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All photos presented in this photographic log were taken by Mabbett & Associates, Inc. during the site visit conducted on May 26,
2016.
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Photograph 02 - View of Building 14 and the parking lot in front of it.
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Photograph 03 - Grassy area west of Building 14.

Photograph 04 - Parking lot outside Building 14, facing West Spring Street.
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Photograph Building 14 fro : t Spring Street and CampbeIIAvene.

Photograph 06 - View of south end of Building 14.
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Photograph 08 - Exterior stair case on Building 14.
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Photograph 10 - West of Building 14, sloping grassy area.
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Photograph 12 - Inside the lobby of Building 14.
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Photograph 13 - Basement of Building 14.

Photograph 14 - Electrical and phone panel for Building 14.
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Photograph 15 - Sewage line access in basement.

Photograph 16 - Basement of Building 14.
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Photograph 17 - Gas furnace in basement of Building 14.

Photograph 18 - File storage in basement of Building 14.
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Photograph 20 - Fence on West Spring Street
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Photograph 21 - Exterior view of fence on West Spring Street

Photograph 22 - Campbell Avenue Gate
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- DEPARTMENT OF VETERANS AFFAIRS
VA Connecticut Healthcare System
950 Campbell Avenue
West Haven, CT 06516

October 21, 2015

Mr. Daniel Forrest

State Historic Preservation Officer
One Constitution Plaza, 2™ floor
Hartford, CT 06103

RE: Proposed Construction of a Fisher House at the VA Connecticut Healthcare System - West
Haven Campus, 950 Campbell Avenue, West Haven, Connecticut

Dear Mr. Forrest:

The Department of Veterans Affairs (VA) Connecticut Healthcare System West Haven Medical
Center (CHSWHMC) is proposing a 16-suite Fisher House be constructed at 950 Campbell
Avenue, West Haven, Connecticut (see attached area of potential effects map). This undertaking
will involve demolition of Building 14 and modification of the Campbell Avenue gate, both
historic properties. In addition, the proposed project will involve the creation of a mitigated
parking area to recover 20 parking spots for Veterans and employees that will be lost due to the
proposed Fisher House Project .

CHSWHMC shall prepare a graded pad site with utilities readily available for construction of the
lodging facility by the Fisher House Foundation (see below for details of the Fisher House
Program). The proposed project involves demolition of Building 14, civil/site construction
activities, grading of the building site, preparation grading, electrical, natural gas, water and
sewer work, parking lot improvements and repairs to the Campbell Avenue gate.

Building 14 was built around 1916 in the southeast corner of the CHSWHMC campus as part of
the William Wirt Winchester Memorial Hospital for tuberculous patients. The 2-story residential
style masonry building is currently used as offices (see attached photos). Its condition is
deteriorated, with lead-based paint and asbestos containing building materials, posing a potential
safety and environmental health hazard. In addition, the building’s windows and doors are not
weather tight and do not meet the requirements of the Executive Order (E.O) 13514 of 2009;
Federal Leadership in Environmental, Energy, and economic performance or the Energy
Independence and Security Act of 2007. The entrance gate on Campbell Avenue was designed
in 1916 by landscape architect, Beatrix Farrand. It is currently in very poor condition and not
currently in use (see attached photos).

VA surveyed the CHSWHMC for National Register of Historic Places (NRHP) elibility in 2013.
Building 14 and the Campbell Avenue gate were identified among 20 contributing resources to a
historic district, with a period of significance of 1916-1958, in a draft NRHP nomination
prepared in 2014 and provided to your office by its author on September 17, 2015.




The following is an overview of the VA Fisher House Program.

History: In 1990, Zachary and Elizabeth Fisher established the Fisher House program,
constructing “comfort homes” to temporarily accommodate the families of hospitalized military
personnel. The first two homes opened in 1991 at the National Naval Medical Center in
Bethesda, Maryland and at Walter Reed Army Medical Center in Washington, D.C. In 1994, the
first VA Fisher House was built at the Samuel S. Stratton VA Medical Facility in Albany, New
York. From 1990 through 1998, all Fisher Houses were given as gifts to the United States
Government by the Zachary and Elizabeth Fisher Armed Services Foundation. In 1999, Fisher
House Foundation assumed the mission of building new Fisher Houses. VA Fisher Houses are
constructed by Fisher House Foundation on government land (VA Medical Facility grounds).
Upon completion, VA Fisher Houses are donated to the Department of Veterans Affairs and
become federal buildings. VA assumes responsibility for operation, maintenance, upkeep, and
staffing. *

VA Fisher House Mission: Fisher Houses provide “a home away from home,” for the family
members and caregivers of hospitalized Veterans and Active Duty Service members, Fisher
Houses allows for guests to be at the bedside of their hospitalized loved on for as long as needed
at no charge. Fisher Houses provide the opportunity for family members and caregivers to be
actively involved in their loved one’s treatment plan, supporting positive clinical outcomes and

“access to medical care for those Veterans that would not be willing to travel for care without
support from family. Families can prepare meals together, do their laundry, relax with a book
from the library, watch TV or a DVD, play games, utilize the internet, and visit with other
families supporting a sense of normalcy during a very challenging time. Fisher Houses offer a
comfortable environment where families can come together to provide support for one another,
and establish a peer support network that continues long after the episode of care for the Veteran
concludes.

A requirement for VA Fisher House construction is that the house must be located on the
medical center grounds; or within walking distance of the VA Medical Facility. The houses are
typically 7,800 to 16,800 square foot homes with eight to 20 bedrooms. Each house is
professionally furnished and decorated in the style of the local region. They feature private
suites with private baths and common areas, including kitchens, laundry facilities, dining rooms,
living rooms, and libraries. '

The VA Connecticut Healthcare System was identified in 2007 as a priority site for VA Fisher
House construction. Veterans travel from all over Connecticut and the surrounding states to
receive specialty care at this medical center. Construction of a 16 suite Fisher House is planned.
It is anticipated that the West Haven Fisher House will accommodate over 500 families per year,
saving Veterans and families thousands of dollars in lodging costs.

A Fisher House on the West Haven Campus is a necessity to support access to critical medical
care for Veterans traveling far distances; and to accommodate their families in a safe and
comfortable environment on campus during their hospitalization.

In addition to your office, CHSWHMC is inviting the following entities to be consulting parties:
Fisher House Foundation, City of West Haven, West Haven Historical Society, Connecticut
Trust for Historic Preservation and the federally-recognized Narragansett Indian Tribe of Rhode
Island.
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It is our opinion and determination that the proposed project is an undertaking which will result
in an Adverse Effect to a historic property due to the demolition of Building 14. Alternative
locations on the grounds of the CHSWHMC were considered but were found not to be suitable.

We request your concurrence with our identification of consulting parties, historic properties and
adverse effects. Pursuant to 36 CFR 800.6, we seek to negotiate a memorandum of agreement
with you and other consulting parties to mitigate the undertaking’s adverse effect. By copy of
this letter, we are notifying the Advisory Council on Historic Preservation (ACHP) of our
finding,.

We would very much appreciate receiving a response from you within 30 days, so we can
continue to move forward with this important project of service for our veterans.

As Director of the West Haven VA Medical Center, I am responsible for coordinating VA
efforts. Please contact me (Gerald.Culliton@va.gov) or 203-932-5711 ext. 3888, or Mr. Thomas
Hemenway, Green Environmental Management System (GEMS) Coordinator, at 203-932-5711,
ext. 2767, if you have any questions or need additional information regarding this undertaking.

Sincerely,

gﬁ’h (,/5{’«*‘““
erald Culliton
Director
U.S. Department of Veterans Affairs
Connecticut Healthcare System

Attachments:
1. CT Project Review Cover Form
Property Card
APE Map
Photos
Site plans, Design, and typical elevations
Landscape Concept Plan
Soil report
VA CT Master Plan
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Cec: Christopher Daniel, VA Liaison, ACHP
Douglas Pulak, Deputy Federal Preservation Officer, VA
Thomas Hemenway, GEMS Program Manager, VA CTCHS
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6XPPDU\ Rl 15+3 )LQGLQIV 9$ OHGLFDI &HQWHU : HVW +DYHQ &RQQHFILFXW
2FIREHU

15+3 (LILELILN

7KH = VIl +DYHQ &DPSXV RI IKH 9% &RQQHFILFXI +HDOIKFDUH 6\VIHP LV UHFRPPHQGHG HILJLEOH IR

LQFOXVLRQ LQ WKH LDILRQDO SHILVIHU RI +LVIRULF 30DFHV DI IKH QDILRQDO 0HYH) XQGHU &ULIHULRQ $ IRU IKH
WHDIPHQI RI IXEHUFXORVLY SDILHQIV LQ IKH FZHQULHIK FHQIXUN DIl IKH ORFDO 0HYH) 1RU &ULIHULRQ % IRU LIV

DVRFLDILRQ ZUIK UKH = LOFKHVIHU IDPLON VSHFLILFDOO\ 6DUD = LQFKHVIHU DQG DIf UKH UHJLRQDO CHYHO IRU
&UUIHULRQ & 1RV LIV *HRUJLDQ SHYLYDO DUFKLIHFIXUH DQG JDIH GHVLIQHG EX 0DQGVFDSH DUFKLIHFN %HDIULL
YHIUDQG

7KH FRPSOH[ FRQVLVIV RI IZR KRVSLIDOV RQ D VLQJOH VLIH  lIKH HDUON WZHQLHIK FHQIXUN KRVSLIDO IXQGHG E\ D
GRQDILRQ IURP IIKH = LQFKHWIHU IDPLO\ DQG D SRWI = RU0G = DU ,, KRVSLIDO FRQVIUXFIHG E\ 9% %RIK KRVSLIDOV
ZHUH FRQWUXFIHG IRV WKH H[SUHW SXUSRVH RI WUHDILQJ WXEHUFXORVLV UHQGHULQJ LI D XQLTXH FRPSOH[ RI
PHGLFDO EXLOGLQJV RI WKH WZHQILHIK FHQIXU\  ,Q DQ DQRQ\PRXV GRQRU ODIHU LGHQILILHG DV 6DUD
= LQFKHWIHU PDGH D VXEVIDQILDO GRQDILRQ IR IKH 1.HZ +DYHQ +RVSLIDO IRU IKH FRQVIUXFILRQ RI D IXEHUFXORVLY
KRVSLIDO  6DUDIV KXVEDQG = LOOLDP = LW = LQFKHWWHU RI WKH IDPLO\ DVVRFLDIHG ZUIK WKH = LQFKHVWHU ULIOH
GLHG RI WiKH GLVHDVH LQ &RQVIUXFILRQ RI'WKH = LOOLDP = LW = LQFKHVWHU KRVSLIDO EHJIDQ LQ DQG WKH
KRVSLIDO ZDV GHGLFDIHG LQ 6D0UD = LQFKHVWHU FRPPLWLRQHG QRIHG 0DQGVFDSH DUFKLWHFI 9%HDHULL
)HWDQG IR GHVLIQ IKH HDERUDIH JDIH RQ &DPSEHI $YHQXH ,Q DGGLILRQ IR WKH KRVSLIDO Dif = HVI +DYHQ OV
JHUUDQG ZDV UHVSRQVLEOH IRU 0DQGVFDSLQJ HITRUIV DI DPRQJ RIKHWY = XPEDUIRQ 2DNV <DOH DQG 3ULQFHIRQ

7KH IDFLOLN ZDV VROG LQ IR IKH OHIHIDQV $GPLQLVIUDILRQ  $il = HW +DYHQ 9$ FRQWIUXFIHG liZR 0DUJH
KRVSLIDO EXLOGLQJV DV SDUI Rl WKH 7KWG *HQHUDILRQ KRVSLIDO FRQVIUXFILRQ FDPSDLIQ IRV QHZ KHDOIKFDUH
IDFLOLILHV IRV QHIHUDQV UHIXUQLQJ IURP = RUOG =DU,, SQILNH IKH PDIRULIN RI LIV 7KLUG *HQHUDILRQ KRVSLIDOV
9% XILLJHG WKH HLLWHLQJ = LQFKHWIHU KRVSLIDO FRPSOH[ DQG LQFRUSRUDIHG WKH ROGHU EXLGLQJV LQIR WKH
PRGHIQ KRVSLIDO 9% DIVR UHIDLQHG WKH &DPSEHN $YHQXH JDWH EXW FKDQJHG RXI WKH OHIWHUV R UHDG
SOHIHUDQV $GPLQLVIUDILRQ +RVSLID0 ~ ,Q DGGLILRQ 9% SIDQQHG RQO\ D KDQGIX0 RI GHGLFDIHG 7% IDFLOLILHV DV
SDUI RI' WKH 7KLUG *HQHUDILRQ SURJUDP  ZLIK PDQ\ XUILPDIHO\ EXLOV DV JHQHUDO PHGLFDO IDFLOMWLHV JLYHQ WKH
DGYDQFHPHQIV LQ IIKH WUHDKPHQN Rl 7% PDGH LQ IKH PLG WZHQILHIK FHQIXUN = HVIl +DYHQ LV RQH RI iKH RQO\
7% KRVSLIDOV EXLOI DQG PDLQIDLQHG E\ 9% GXULQJ KH FUXFLDO 7KLUG *HQHUDILRQ SHULRG

3HULRG RI 6LIQLILFDQFH
* (DUO\ 7% KRVSLIDO IR HQG RI 7KLUG *HQHUDILRQ

%XL0GLQJ &RQWUXFILRQ

7KUHH PDIRU FRQWUXFILRQ SHULRGV = LQFKHWWHU +RVSLID0 9% + 7KWG *HQHUDILRQ DQG SRW 7KLWG
*HQHUDILRQ 7KHUHDUH  EXLOGLQJV DQG  RENHFIV &DPSEHN $YHQXH JDIiH DQG VXUURXQGLQJ ZDW HLWDQW
IURP WKH = LQFKHWIHU 7% KRVSLIDO WZR EXLOGLQJV IURP WKH 7KLUG *HQHUDILRQ KRVSLIDO DQG ~ EXLOGLQJV
DGGHG DINIHU WKH FORVH R1 WKH 7KLWG *HQHUDILRQ

&RQIULEXILQI (OHPHQIV

7KH = HW +DYHQ FDPSXV KDV FRQIULEXILQJ HOHPHQIV IR KH SRIHQILD) 1.5+3 KLVIRULF GLVIULFI  7KHVH DUH
%XLOGLQJV DQG  DIRQJ ZLWK IIKH &DPSEHI SYHQXH
JIDIHV DQG IKH DVVRFLDIHG ZD0)



136 )RIP 20% 1R
8QUIHG BWDIHV * HSDUIPHQU RI WKH ,QUHULRU

1DILRQDI 3DUN 6HUYLFH

1DILRQD0 SHILVWHU RI +LVIIRULF 30DFHV S5HJILVWDILRQ )RUP

7KLV IRUP LV IRU XVH LQ QRPLQDILQJ RU UHTXHVILQJ GHIHUPLQDILRQV IRU LQGLYLGXD0 SURSHUILHV DQG GLWULFIV ~ 6HH LQVIUXFILRQV LQ 1DILRQDO SHILVIHU
%XWHILQ +RZ IR &RPS(HIH KH 1DILRQDO SHIWHU Rl +LWRULF 30DFHV SHILVIUDILRQ )RUP  ,1 DQ\ LIHP GRHV QRI DSSON\ R WKH SURSHUN EHLQJ
GRFXPHQIHG HQIHU 1 $ IRV QRW DSSOLFDECH ~ )RU IXQFILRQV DUFKLIHFIXUDO FODVVLILFDILRQ PDHHULDOV DQG DUHDV RI VLIQLILFDQFH HQUHU RQO\
FDIHJRULHV DQG VXEFDIHJIRULHV 1URP WKH LQVIUXFILRQV

1DPH RI 3URSHUIN
+LVIRULF QDPH B = HVii +DYHQ OHIHUDQV SSGPLOLVIUDILRQ +RVSLIDIBBBBBBBBBBBBERBEREE
2IIKHU QDPHV VLIH QXPEHU BB = LOLDP = LUl = LOFKHVIHJ OHPRULD) +RVSLIDIBBBBBBBBRBB
1DPH RI UHIDIHG PX0ILSOH SURSHUIN 0LVILQJ
BBBB7KLUG *HQHUDILRQ OHIHUDQV +RVSLIDIVBBBBBBBRBBRBBRBBEBBBBBBBRBBRBBRBERBER
(QHU 1 $ LI SURSHU LV QRI SDUI R D PXOILSOH SURSHUIN OLVILQJ
BBBBBBBBBBBBBBBBBRBRRBBRBBRBBRBBERBBBBBBRBBRBBRBBRBBRBBBBBBBBBBBBBRBBRBRRRRR
/RFDILRQ
GILHHI  QXPEHU BB &DPSEHX $YHQXHBBBBBBBBBBRBBRBBRBEEBBBBBBBRBBRBBREE
&N\ RUIRZQ = HW +DYHOBBBBBBBBB 6IDIH B&RQQHFILFXIBBBBBB &RXQI\ BLHZ +DYHQB
LRI )RU 3XEWLFDILRQ OLFLQUN
BBBBBBBBBBBBBBBBBBBEo-BBBBBBRBBRBBBBEEE
BIDIH YHGHUDO $IHQF\ &HUILILFDILRQ

$V IKH GHVLIQDHHG DXHKRULIN\ XQGHU IKH 1.DILRQDO +LVIRULF 3UHVHUYDILRQ $Fil DV DPHQGHG

, KHUHEN\ FHUILIN\ WKDIHIKLY _ QRPLQDILRQ BBB UHTXHV IRU GHIHUPLQDILRQ R1 HOLJLELOLIN\ PHHIV
IKH GRFXPHQIDILRQ VIDQGDUGV IRV UHILVIHULQJ SURSHUILHV LQ WKH 1.DHLRQDO SHILVIHU RI +LVIRULF
30DFHV DQG PHHIV IKH SURFHGXUD0 DQG SURIHVVLRQDO UHTXLUHPHQIV VHI IRUIK LQ ~ &)5S 3DUl

,Q P\ RSLQLRQ IIKH SURSHUI\ BBB PHHIV BBB GRHV QRIl PHHI IKH 1DILRQD0 SHILWIHU &ULHHULD
UHFRP PHQG WKDI IKLV SURSHUIN EH FRQVLGHUHG VLIQLILFDQW DI IKH IRWORZLQJ
OHYHO V' RI VLIQLILFDQFH

BBBQDILRQDI BBBVIDIHZLGH BBBORFDO
$SSOLFDEOH 1DILRQDO SHILVIHU &ULIHULD

BBBS BBB% BBB& BB*®

Qo

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

6LJQDWXUH RI FHUILINLQJ RIILFLDO 7LI0H " DiH
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
6WDIWH RU )HGHUDO DIJHQF\ EXUHDX RU 7ULED0 *RYHUQPHQW

,Q P\ RSLQLRQ IIKH SURSHUI\ ___ PHHIV __ GRHV QR PHHIl iKH 1.DILRQD0 SHILVIHU FULIHULD

6LJQDWXUH RI FRPPHQILQJ RIILFLDO " DiiH

7LI0H 6WDWH RU )HGHUDO DIJHQF\ EXUHDX
RU 7ULEDO **RYHUQPHQW




8QUHG GIDIHV = HSDWPHQH RI WKH ,QIHULRU
1DILRQDI 3DUN 6HUYLFH  1DILRQDI SHILVIHU RI +VIRULF 30DFHV SHJVIUDILRQ )RUP

136 )RIP 20% 1R
= HVIl +DYHQ 9% +RVSLIDI 1HZ +DYHQ &7
1DPH RI 3URSHUN &RXQN DQG 6IDIH

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBB
1DWLRQDO 3DUN 6HUYLFH &HUILILFDILRQ

, KHUHE\ FHUILI\ WKDW IKLV SURSHUIN LV

__ HQWHUHG LQ IIKH 1.DILRQDO SHILVIHU

___ GHIHUPLQHG HOLJLEOH IRU WKH 21.DILRQDO SHJILVIHU
___ GHIHUPLQHG QRI HOLJLEOH IRU IKH 1.DILRQDO SHJILVIHU
___ UHPRYHG IURP IKH 1.DILRQDO SHILVIHU

__ RIKHU H[S0DLQ BBBBBBBBBBBBBBBBBBBBB

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
6LIQDHXUH R WKH - HHSHU " DiH RI $FILRQ

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
&ODWLILFDWLRQ

2ZQHUVKLS RI 3URSHUIN

&KHFN DV PDQ\ ER[HV DV DSSO\
3ULYDIH

3XEILF + /RFD0

3XE(LF + 6HDIH

3XE(LF £ )HGHUDO L

&DIHIRUN RI 3URSHUIN
&KHFN RQU\ RQH ER[

%XL0GLQJ V

= LVIULF L

6LIH

GIIUXFIXUH

2ENHFI

6HFILRQV ~ SDJH
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136 )RIP 20% 1R
= HVIl +DYHQ 9% +RVSLIDI 1HZ +DYHQ &7
1DPH RI 3URSHUN &RXQIN DQG 6IDIH

1XPEHU Rl SHVRXUFHV ZLIKLQ 3URSHUIN
"R QRI LQFOXGH SUHYLRXVON OLVIHG UHVRXUFHV LQ WKH FRXQW

&RQILEXILQJ 1RQFRQIULEXILQJ

BBBBB _BBBBBB BBBBBB _BBBBB EXLOGLQIV
BBBBBBBBBBBBB BBBBBBBBBBBBB VLIHV
BBBBBB_BBBBBB BBBBBBBBBBBBB VIUXFIXUHV
BBBBBBBBBBBBB BBBBBBBBBBBBB REWHFIV
BBBBBB _BBBBB BBBBB _BBBBBBB 7RID0

1 XPEHU RI FRQILEXILQJ UHVRXUFHV SUHYLRXVON OLVIHG LQ IKH LDILRQDO SHJLVIHU BBBBBBBBB
BBBBBBBBBBBBBRRBBRBRRBBRBBRBBRBBEBBBBBBBRBBRBBRBBRBBRBBBBBBBBBBRBBRBBRBBRRRR
)XQFILRQ RU 8VH
+LVIRULF ) XQFILRQV
(QIHU FDIHIRULHV IURP LQWUXFILRQV
B+($/7+ &$5(_KRVSLIDIBB
BBBBBBBBBBBBBBBBBER
BBBBBBRBBBBBBBBBBBR
BBBBBBBBBBBBBBBBBBB
BBBBBBBBBBBBBBBBBBR
BBBBBBBBBBBBBBBBBBB
BBBBBBBBBBBBBBBBBBR

&XUUHQI ) XQFILRQV
(QIHU FDIHIRULHV IURP LQVIUXFILRQV

B+($/7+ &$5(__KRVSLIDIBB
BBBBBBBBBBBBBBBBBBBR
BBBBBBBBBBBBBBRBBER
BBBBBBBBBBBBBBBBBBBR
BBBBBBBBBBBBBBBBBBR
BBBBBBBBBBBBBBBBBBB

6HFILRQV ~ SDJH
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136 )RIP 20% 1R
= HVIl +DYHQ 9% +RVSLIDI 1HZ +DYHQ &7
1DPH RI 3URSHUN &RXQIN DQG 6IDIH

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBEBBBBBBBBBBBBBBBBBBB
" HVFULSILRQ

PUFKLWHFIXUDO &IDVVLILFDWLRQ
(QIHU FDIHJRULHV 1URP LQVIUXFILRQV
&RORQLD) SHYLYDIBBBBB
1R 6/\0HBBBBBBBBBBBB
BBBBBBBBBBBBBBBBBBB
BBEBBBBBBBBBBBBBBBB
BBBBBBBBBBBBBBBBBBB
BBEBBBBBBBBBBBBBBBB
BBBBBBBBBBBBBBBBBBB

ODIHULDOV  HQUIHU FDIHJRULHV IURP LQWIUXFILRQV
3ULQFLSDO H[WHULRU PDWHULDOV R1 IIKH SURSHUIN\ BBBEULFNBBBBBBBBBBBBBBBBBB

1DUUDILYH *HVFULSILRQ

" HVFULEH WKH KLVIRULF DQG FXUUHQN SK\VLFDO DSSHDUDQFH DQG FRQGLILRQ RI #KH SURSHUIN\ = HVFULEH
FRQIULEXHLQJ DQG QRQFRQIULEXILQJ UHVRXUFHV LI DSSOLFDEOH %HJLQ ZLIK D VXP PDU\ SDUDJUDSK WKDH
EULHIO\ GHVFULEHV WKH JHQHUDO FKDUDFIHULWILFV RI WKH SURSHUIN VXFK DV LIV 0RFDILRQ I\NSH VINOH
PHIKRG RI FRQVIUXFILRQ VHILQJ VL]H DQG VLIQLILFDQI IHDWXUHV ,QGLFDIH ZKHIKHU IKH SURSHUIN KDV
KLVIRULF LQIHJULIN
BBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBB
6XPPDU\ 3DUDJUDSK

7KH = HW +DYHQ &DPSXV Rl IKH 9% &RQQHFILFXI +HDOIKFDUH 6\VIHP FRQVLVIV RI EXLOGLQJIV SOXV RQH
VIUXFIIXUH RQ D FDPSXV RI DSSUR[LPDIHON ~ DFUHV 21 IKRVH ~ EXLGLQJV ~ DUH ODUJHON IiKH EXLOGLQJV IURP
D SUHGHFHWRU WXEHUFXORVLY KRVSLIDO  7KHVH EXLOGLQJV IRUP WKH EDFNERQH RI IKH = HW +DYHQ FDPSXV DQG
LQFOXGH WKH VXSSRUI IDFLOLILHY  DGPLQLVIUDILYH EXLOGLQJV DQG VHOHFW SDILHQW VHUYLFHV 7KHVH QLQHWHHQ
EXLOGLQJIV DUH WKH FRQIULEXILQJ UHVRXUFHV R IKH KLVWRULF GLVWULFW = LIK WKH H[FHSHLRQ RI IKH iZR 0DUJH PDLQ
KRVSLIDO EXLOGLQJV IKH UHPDLQLQJ  EXLOGLQJV DUH PRVIO\ VPDOOHU VIUXFIXUHV  VXFK DV JHQHUDIRU EXLOGLQJV
DQG DGGLILRQV 7KHVH ~ EXLOGLQJV DUH QRQ FRQIULEXILQJ HOHPHQIV IR IKH KLWIRULF GLVIULFY  7KH RQH VIUXFIXUH
IKH HODERUDIH HQIUDQFH JDIIHV RQ &DPSEHI $YHQXH LV D FRQIULEXILQJ HOHPHQW IIR WKH KLVIRULF GLVIULFII

7KH = HW +DYHQ &DPSXV LV 0RFDIHG LQ QRUIKHUQ = HW +DYHQ &RQQHFILFXIi 7KH VIHHS IRSRJIUDSK\ RI IIKH
VLIH KDV UHVXOIHG LQ D VIPDO0 SRENHI RI EXLOGLQJV ORFDIHG QHDU &DPSEH $YHQXH ZKLOH IKH PDIRULIN RI WKH
EXLOGLQJV GRPLQDIH WKH FUHVW RI D KL00 DORQJ = HVIl 6SULQJ GIIUHHI  7KH VXWRXQGLQJ QHLIKERUKRRG LV 0DUJHO\
UHVLGHQILDO ZLWK WKH H[FHSILRQ RI WKH FHPHIHU\ DQG 0LJKW FRPPHUFLD0 GHYHORSPHQI DORQJ &DPSEHN
$YHQXH 7KH PDLQ HQIUDQFH IRU IKH FDPSXV LV IURP &DPSEHN $YHQXH EXIi D VHFRQG HQIUDQFH LV 0RFDIHG Dif
IKH VRXIK FRUQHU RI lIKH FDPSXV RQ = HVI 6SULQJ 6IUHHIN = KLOH PDIIXUH §UHHV FRYHU IIKH VLIH #KH PDIRULIN RI
0DQGVFDSLQJ HITRUIV KDYH EHHQ VXSSODQIHG EN WKH H['SDQVLRQ RI VXUIDFH SDUNLQJ ORIV

BHFILRQV  HQG SDJH
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BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
1DUUDILYH = HVFULSWLRQ

%XL0GLQJ

+LVIRULF 8VH  $IIHQGDQIV /RFNHU SRRP
3UHVHQW 8VH  SHVHDUFK  $GPLQLVIUDILRQ
<HDU %XLOW

6IDIXV  &RQIULEXILQJ

7KH WZR VIRU\ EXLOGLQJ LV VLIHG #R IKH QRUIKZHW RI %XLOGLQJ RQ IKH ZHVIHUQ SRUILRQ RI WKH KRVSLIDO
FDPSXV &0DG LQ UHG EULFN DQG RULHQWHG IRZDUGV IKH VRXWKHDWW WKH IRUPHU DIMHQGDQIV EXLOGLQJ IHDWXUHV IIKH
GHOLQHDIHG EHON FRXUH ZLQGRZ VLIV DQG WDFN DUFKHV ZLIK NH\WIRQHV IRXQG RQ WKH RULJLQDO EXLOGLQJIV RQ
KH FDPSXV 7KH FHQIHU IKUHH ED\V SURIHFII IURP IIKH PDLQ EORFN RI WKH EXLOGLQJ 7KLV FHQWDO SRUILRQ LV
IXWKHU HPSKDVL]JHG ZLIK D JDEOH URRI' EX00VH\H ZLQGRZ DQG DQ HQIDEODIXUH ZLIK EUDFNHIV DQG FROXPQV DN
IKH PDLQ HQWDQFH ,URQZRUN ZLIK JHRPHIULF GHVLIQ HIHPHQIV IRUPY D GHFRUDILYH EDOXVWUDGH Dif WKH FHQUHU
7KH RULILQDO GRRU DQG ZLQGRZYV KDYH EHHQ UHSODFHG KRZHYHU WKH IHQHVIUDILRQ SDINHUQ UHPDLQV LQIDFI 7KH
JDECH RQ KLS URRI LV FODG LQ DVSKDQI VKLQJOHV 7ZR GRUPHW ZLIK DUFKHG WRSV SLHUFH UIKH URRI RQ IIKH
VRXIKHDW HOHYDILRQ

%XL0GLQJ

+LVIRULF 8VH $GPLQLVIUDILRQ ~ 4-XDUIHWV
3UHVHQW 8VH  SHVHDUFK  $GPLQLVIUDILRQ
<HDU %0XLON

6IDIXV  &RQIULEXILQJ

7KH IRUPHU TXDUIHUY EXLOGLQJ LV D WZR VIRU\ EXLOGLQJ ZLIK DQ / VKDSHG IRRISULQI  7KH EXLOGLQJ IHDIXUHV
PDQ\ RI IKH DUFKLIHFIXUDO GHIDLOV KD OLQN IKH RULJLQDO EXLOGLQJV RI WKH KRVSLID) FDPSXV VXFK DV IKH UHG
EULFN H[VHULRU - H\VIRQHV DIf IIKH FHQIHU RI HDFK IDFN DUFK PDUN IKH ZLQGRZV RI IKH ILUVIi 10RRU IKH VHFRQG
VIRU\ ZLQGRZV GR QR LQFOXGH KLV IHDIXUH 2YHUDOO WKH RULJLQDO ZLQGRZV DSSHDU IR KDYH EHHQ UHSIDFHG
ZUIK PRGHUQ GRXEOH KXQJ VDVK ZLQGRZV 7KH KLS URRI UHIDLQV LIV GRUPHW EXIl Li KDV EHHQ VKHDIKHG LQ
DVSKDOW VKLQJOHV ~ 7KH DSSHDUDQFH RI WKH VRXIKZHVI HOHYDILRQ VXJJHVIV IKH EXLOGLQJ RQFH KDG D GRXE(H
JDOOHUN  JLYHQ WKH SUHVHQFH RI GHFRUDILYH ZRRGHQ UDLOLQJV ~ 7KH DGGLILRQ RI ZLQGRZV DQG HIIHULRU
VKHDIKLQJ KDYH UHVXOIHG LQ IKH IZR VIRU\ ER[ FROXPQV QRZ DSSHDULQJ DV SLODVIHW S VIHH) GRRU PHID)
DZQLQJ DQG PHIDO UDLOLQJ DUH UHFHQH DGGLILRQY IR WKH H[VHULRY

%XL0GLQJ

+LVIRULF 8VH ODLQ $GPLQLVIUDILRQ ~ 4XDUIHWV
3UHVHQI 8VH SHVHDUFK  $GPLQLWIUDILRQ
<HDU %0XLON

GIDIXYV  &RQIULEXILQJ

%XL0GLQJ  ZDV RQFH IKH PDLQ KRVSLIDO EXLOGLQJ IRU IKH IRUPHU IXEHUFXORVLV VDQLIDULXP RQ WKH SURSHUIN
EHIRUH L EHFDPH D KRVSLIDO LQ IKH 9% QHIZRUN 7KH EXLOGLQJ LV WKUHH VIRULHV LQ KHLJIKII SOXV D EDVHPHQI
7KH EXLOGLQJ THDIIXUHV D FHQIUDO OLQHDU EORFN EXIf VHYHUDO SURVHFILQJ ED\V JLYH LIl DQ LUWHJX0DU IRRWSULQI 7KH
SULPDU\ HQIUDQFH IRU IKH EXLOGLQJ LV Dii KH FHQIUDO SRUILRQ R QRUIKHDWI HOHYDILRQ = KLOH WKH HQIUDQFH GRRWV
DSSHDU IR KDYH EHHQ UHSOIDFHG ZLIK PRGHUQ PHIDO GRRUWV WIKH VHIPHQIDO SHGLPHQII GHQILO PRIGLQJ WDQVRP
OLJKW DQG HODERUDIH GRRU VXUURXQG DSSHDU RULJLQDO  7KH HQIUDQFH LV IUDPHG E\ D FRORQQDGHG JDEOH IURQI

BHFILRQV  HQG SDJH
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IHDIXULQJ WZR VHIRU\ &RULQIKLDQ FROXPQV DQG SLIDVIHW 7KH ZLQGRZV DSSHDU IR EH UHSODFHG EXIi WKH
IHQHVIUDILRQ SDIHUQ UHPDLQV LQIDFI  7KH ZLQGRZ RSHQLQJV SUHVHQI ZLWK KH VDPH GHFRUDILYH RXIVL]JHG
NH\VHRQHV VXUURXQGHG EN IDFN DUFKHV IRXQG DFURW PDQ\ RI KH RIKHU RULJLQDO EXLOGLQJV RQ FDPSXV 7KH
GHFRUDILYH GHIDLOV DUH IRFXVHG 0DUJHON Dif #KH HQIUDQFH IR KH EXLOGLQJ KRZHYHU D IHVIRRQ GHSLFILQJ YDULRXV
I0RUD LQFOXGLQJ SRVVLEON\ GDLVLHV SRSSLHV DQG SULPURVHV GHFRUDIHV IIKH XSSHU IRU\ QHDU IIKH QRUIK HQG RI
KH QRUIKHDWI 1DoDGH $ FRUQLFH KHDY\ DOWHUHG DQG VKHDWKHG LQ YLQ\O OLQHV WKH EXLOGLQJ EHWZHHQ WKH
VHFRQG DQG WIKLUG 10RRWV

7KH UHPDLQLQJ HOHYDILRQV DUH QRII DV HIDERUDIHON ILQLYKHG DV WKH QRUIKZHW IDoDGH 7KH GHFRUDILYH GHIDLO RI
IKH RXIVLJHG NH\VIRQH LQ WKH IIDFN DUFK DERYH HDFK ZLQGRZ LV IDLUON\ XELTXLIRXV 2Q WKH VRXIKHDVI HOHYDHLRQ
DQ RIVHY FRORQQDGHG HQIU\ ZHDNON\ UHIHUHQFHV WKH PRUH HODERUDIH HQIUDQFH RQ WKH QRUIKHDVI HOHYDILRQ ~ 7KH
FROXPQV DQG HQIDEQDIXUH KDYH EHHQ DOIHUHG KHDYLO\ DQG DQ\ RULJLQDO GHIDLOV KDYH VLQFH EHHQ REVFXUHG RU
UHPRYHG

%XL0GLQJ

+LVIRULF 8VH $GPLQLVIUDILRQ 4 XDUIHUV

3UHVHQI 8VH ,QIRUPDILRQ SHVRXUFHV 9RIXQIDU\  &RPSHQVDIHG = RUN 7KHUDS\
<HDU %XLOW

GIDIXY  &RQIULEXILQJ

7KH IRUPHU TXDUIHUWY EXLOGLQJ PLUURWV %XL0GLQJ 7KH EXLOGLQJ IHDWXUHV D WXQFDIHG / VKDSHG IRRISULQI
UHG EULFN H[WHULRU DQG KLS URRI  SRXQGHG GRUPHUV SLHUFH IIKH DVSKDOI VKLQJOH VKHDIKLQJ D VHYHUDO SRLQIV
7KH VRXIK DQG HDVIl FRUQHUV DSSHDU R KDYH RQFH EHHQ RSHQ SRUFKHV IKDIl KDYH VLQFH EHHQ HQFORVHG WKH WZR
VIRU\ FROXPQV UHPDLQ H[IDQI DQG QRZ DSSHDU IR IXQFILRQ DV SLODVIHUV ~ 7KH EXLOGLQJ IHDWXUHV IIKH GHFRUDILYH
NH\VIRQHV IRXQG RQ VHYHUDO RI IKH RIKHU RULJLQDO EXLOGLQJV RQ FDPSXV  %XLGLQJ LV OLQNHG IR VHYHUDO RI
IKH VXUURXQGLQJ EXLOGLQJIV YLD FRQQHFIHG FRULGRUV WKHVH FRUULGRUV REVFXUH VHYHUDO RI WKH DFFHVV SRLQWV IIR
IIKH EXLOGLQJ

9%XL0GLQJ

+LVIRULF 8VH SDGLRLVRIRSH /DERUDIRU\
3UHVHQI 8VH SHVHDUFK

<HDU %XLOW

GIDIXYV  &RQIULEXILQJ

/RFDIHG QHDU IKH QRUIKZHW HOHYDILRQ RI %XL0GLQJ ~ %XLOGLQJ LV D WZR VIRU\ EXLOGLQJ RULHQIHG IRZDUGV
IKH QRUIKZHWI 7KH DVSKDOW FODG KLS URRI LV LQIHUUXSIHG EN D 1URQN JDEOH RQ IKH QRUIKZHWI HIHYDILRQ ~ 7KH
HQIUDQFH RQ WKH QRUIKZHWIl HIHYDILRQ LV HPSKDVL]HG WKURXJK WKH SURIHFILQJ FHQIUDO WKUHH ED\V DQG D VKDWRZ
SRUILFR  WKH RULJLQDO GRRU KDV EHHQ UHSODFHG ZLK D PHID0 VHFXULIN GRRU  6IRQH O0LQIHOV NH\WIRQHV DQG
ZDIHU WDEOH UHOLHYH WKH VIULFW UHG EULFN RI WKH H[WHULRU $ PHIDO H[WHULRU VIDLUFDVH KDV EHHQ DGGHG R IIKH
QRUIKHDVI HOHYDILRQ  7KH EXLOGLQJ KDV D 0DUJHON UHFIDQJX0DU IRRISULQN

%XL0GLQJ

+VIRULF 8VH L XUWHV 4 XDUIHWY

3UHVHQI 8VH 1RUIKHDVIl 3URJUDP (YDOXDILRQ &HQIHU
<HDU %XLON

GIDIXY  &RQIULEXILQJ

BHFILRQV  HQG SDJH
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" HVSLIH VRPH H[WHULRU DOYHUDILRQV #KH IRUPHU QXUVHV TXDUIHUV UHIDLQV LIV KLVIRULF DSSHDUDQFH  7KH EXLOGLQJ
KDV D 8 VKDSHG IRRISULQI VOLIKIO\ LQWHUUXSIHG EN HKUHH ED\V SURIHFILQJ IURP IIKH FHQIHU VHFILRQ RI IIKH
VRXIKHDVII TURQIN HOHYDHLRQ 7KHVH FHQIUDO ED\V DQG §KH QRUIKHDVI DQG VRXWKHDVI FRUQHWV ZHUH OLNHO\ RQFH
RSHQ SRUFKHV EXH KDYH VLQFH EHHQ HQFORVHG ZLIK ZKLIH YLQ\0 FIDGGLQJ DQG VDVK ZLQGRZV 7KH FRIXPQV
KD RQFH SURYLGHG DUFKLIHFIXUDO GHIDLOLQJ KDYH EHHQ VKHDIKHG LQ YLQ\O DV ZH0 UHIDLQLQJ IIKH KLVIRULF IRUP
LI QR WKH DSSHDUDQFH  7KH UHPDLQLQJ VHFILRQV RI IKH EXLIGLQJ DUH VKHDIKHG LQ UHG EULFN 0DLG LQ )OHPLVK
ERQG  6IIRQH LQIHOV XQGHUVFRUH HDFK ZLQGRZ EXIl VIRQH NH\VIRQHV DI lIKH FHQIHU RI HDFK IDFN DUFK FURZQ
RQO\ WKH ZLQGRZV RI IKH ILUWVI 10RRU  $ VIRQH EHON FRXUVH HQFLUFOHV WKH EXLOGLQJ 7KH URRI RYHU §iKH PDLQ
SRUILRQ RI WKH EXLOGLQJV LV KLSSHG KRZHYHU D IURQI JDEOH URRI WRSV WKH FHQIUDO SRUFK RQ IKH VRXIKHDVI
HOHYDILRQ  7KH URRIV DUH FODG LQ DVSKDOW VKLQJOH

%XLIGLOJ

+LVIRULF 8VH ODQDJIHUV 4XDUIHUV
3UHVHQI 8VH $GPLQLVIUDILRQ
<HDU %XLON

BIDIXV  &RQILLEXILQJ

7KLV EXLOGLQJ UHIHFIV WKH 0DUJHON\ LQWILIXILRQDO VFDOH RI WKH PDIRULIN RI WKH EXLOGLQJV RQ WKH = HWI +DYHQ
FDPSXV IRU D VPDOOHU UHVLGHQILDO DSSHDUDQFH WKDI UHIHUHQFHV IIKH &RORQLDO SHYLYDO DUFKLIHFWXUH RI WKH UHVI
RI FDPSXV 7KH EULFN EXLOGLQJ LV IZR DQG D KDOI VIRULHV LQ KHLIKI 2ULHQIHG IRZDUGV IIKH VRXIKHDW IIKH
EXLOGLQJ VLIV QRUIKHDVI RI' %XL0GLQJ 9 RQ D VPDO0 FX0 GH VDF DGIDFHQI IR RIKHU IRUPHU TXDUWHUWY ~ 7KH
RULJLQDO EXLOGLQJ ZDV IIKUHH ED\V LQ ZLGIK EXIl D VHIEDFN DGGLILRQ IR WKH QRUIKHDVI KDV DGGHG DQ DGGLILRQDO
iZR ED\V % VLPSOH GRRU VXURXQG DQG SDQHOHG ZRRGHQ GRRU PDUN WKH HQIUDQFH 7KH ZLQGRZV RQ IKH
ORZHU 10RRU THDWXUH WIRQH NH\VIRQHV DIl IKH FHQIHU R1 HDFK NDFN DUFK WKLV DUFKLIHFIXUDO GHIDLO LV DOVR SUHVHQII
RQ IKH ZLQGRZV RI IIKH RIKHU HOHYDHLRQV = RRGHQ ORXYHUHG VKXWiHUY FRYHU VHYHUDO RI WKH ZLQGRZV EXI IKH
PDIRULIN\ KDYH EHHQ UHPRYHG  7KHVH VKXIlIHUV THDIXUH FUHVFHQN PRRQ GHIDLOLQJ DQG DSSHDU IR EH RULJILQDO IR
IKH EXLOGLQJ 7KH VLGH JDEOH URRI LV FODG LQ DVSKDOW VKLQJOHV  7KUHH GRUPHUWY ZLIK DUFKHG VDVKHV SXQFIXUH
IKH URRI RQ IKH VRXIKHDW HOHYDILRQ % VIPDI0 ZRRGHQ SRUFK VKLHIGV KH HQIUDQFH RQ WKH QRUIKZHVI HOHYDILRQ

%XL0GLQJ

+LVIRULF 8VH ODQDJHUV *DUDJH
3UHVHQI 8VH  6IRUDJH

<HDU %0XLON

GIDIXYV  &RQIULEXILQJ

$ PRGHVI JDUDJIH ORFDIHG XV IR WKH QRUIK RI %XL0GLQJ IHDWXUHV D EULFN FODG H[WHULRU 10DK URRI' DQG D
VLQJOH JDUDJIH GRRU RSHQLQJ RQ IKH VRXIKZHW HOHYDILRQ

%XLIGLOJ

+LVIRULF 8VH ™ XSOH[ 4XDUIHUV
3UHVHQI 8VH $GPLQLVIUDILRQ
<HDU %XL0I >FD B

BIDIXV  &RQILLEXILQJ

%XL0GLQJ

+LVIRULF 8VH = XSOH[ 4 XDUIHUWV

3UHVHQI 8VH $O O  &HQIHU Rl ([FHWHQFH
<HDU %XLOI >FD (i

BHFILRQV  HQG SDJH
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6IDIXV  &RQIULEXILQJ

7KHVH IZR IRUPHU GXSOH[ EXLOGLQJV DUH LGHQILFDO  %RIK DUH ORFDIHG XV QRUIKZHVI RI' %XLOGLQJ QHDU
&DPSEHI0 $YHQXH  %RIK EXLOGLQJV IHDWXUH UHG EULFN H[WHULRWV KLS URRIV ZLIK FRSSHU GHIDLLQJ Dl WKH
ULGJHV DQG H\HEURZ GRUPHUV DIl IKH QRUIK DQG VRXIK HOHYDHLRQV %RIK IRRWSULQIV DUH UHFIDQJX0DU ZLIK D
VPDI0 SURIHFILRQ RQ WKH HDWII HOHYDILRQ 3DLUHG HQIUDQFHV RQ WKH HDVI HOHYDILRQ DQG D KLIKO\ VNP PHIULFDO
IDODGH LQGLFDIH WKH EXLOGLQJV] SUHYLRXV LQFDUQDILRQV DV GXSOH[ TXDUWHW  7KH ZLQGRZV DSSHDU WR EH
UHSODFHPHQIV EXI IKH GRXEOH KXQJ VDVK ZLQGRZV OLNHO\ UHIOHFW WKH RULJLQDO DSSHDUDQFH  %RIK EXLOGLQJIV
DUH GHYRLG RI KH &RORQLD0 SHYLYDO GHIDLOLQJ IRXQG RQ IIKH PDIRULIN RI WKH RIKHU EULFN EXLOGLQJ RQ FDPSXV
= RRGHQ UDPSV KDYH EHHQ DGGHG IR IKH HDVIi HOHYDHLRQV RI ERIK EXLOGLQJV OLNHON\ Dif WKH ILPH IIKH EXLOGLQJV
VKLIHG XVH

%XL0GLQJ

+LVIRULF 8VH 6IDIT 4XDUIHUWY

3UHVHQN 8VH /HDUQLQJ %DVH SHFRYHU\ &HQIHU
<HDU %0XLON

GIDIXYV  &RQIULEXILQJ

3DUll RI WKH VPDO0 UHVLGHQILDO VHFILRQ ORFDWHG DI WKH QRUIKHDWII VHFILRQ RI FDPSXV DIRQJ &DPSEHN $YHQXH
WKLV 1RUPHU TXDUHW EXLOGLQJ LQFOXGHV PDQ\ RI WIKH DUFKLIHFIXUDO IHDIXUHV XILOLJHG DFURW IIKH RULJLQDO
EXLOGLQJV RI WKH = HVW +DYHQ FDPSXV 7KH UHG EULFN H[WHULRU VWRQH GHIDLOLQJ DW IKH ZLQGRZV LQFOXGLQJ
NH\WIRQHV Dii WKH WDFN DUFKHV DQG VIRQH ZDWHU WDEOH DUH FKDUDFIHULVILFV FRPPRQO\ IRXQG RQ WKH RIKHU
RULJLQDO EXLOGLQJV 7KH EXLOGLQJ KDV D VKDIORZ / VKDSHG IRRISULQI GXH IIR D VPDO0 SURIHFILRQ DIl iKH VRXIIKHUQ
SRUILRQ RI WIKH ZHW HOHYDILRQ ~ 2ULHQIHG IRZDUGY IKH QRUIK WKH QRUIK HOHYDILRQ IHDWXUHV D FHQWUDO GRRU
GHOLQHDIHG ZLIK VLGH OLJKHV HOOLSILFDO 1DQILIKI DQG D SRUILFR ZLIK GHQILO PROGLQJ  $ 3DMWDGLDQ ZLQGRZ
SLHUFHV IIKH XSSHU SRUILRQ RI WKH ZD00 7KH IURQI JDEOH URRI LV VKHDIKHG LQ VODWH  *DEOHG GRUPHUWV ZLIK
DUFKHG XSSHU ZLQGRZ VDVKHV OLQH WKH HDVW DQG ZHVIl HOHYDILRQV ~ 7KHVH THDWXUHV FRPELQH IR JLYH IKH
EXL0GLQJ D &RIRQLDO SHYLYDO DSSHDUDQFH  $5Q HIWHULRU VIIDLU FDVH KDV EHHQ DGGHG RQ IKH ZHVi HOHYDILRQ

%XL0GLQJ

+LVIRULF 8VH 6XSS0\ 6IRUHKRXVH
3UHVHQI 8VH  )DFLILIN ODQDIHPHQHN
<HDU %0XLON

GIDIXYV  &RQIULEXILQJ

7KLV RQH DQG D KDOI VIRUN EXLOGLQJ IHDIXUHV IKH GHFRUDILYH HOHPHQIV IRXQG RQ RIKHU RULJLQDO EXLOGLQJV RI
KH = HWi +DYHQ FDPSXV PRVI QRIDEO\ WKH NH\WIRQHV ZLIKLQ IDFN DUFKHV Dii WKH ZLQGRZV D WKH QRUIKHDWA
JDEOH HQG  $ EXOVH\H ZLQGRZ DSSHDUWV IR KDYH EHHQ ILOHG LQ RQ WKH VDPH HOHYDILRQ $ VLGH JDEOH URRI
VKHDIIKHG LQ DVSKDOI VKLQJOHY VXSSRUIV VRIDU SDQHOV RQ WKH VRXIKHDVI HOHYDILRQ SHSODFHPHQI VDVK ZLQGRZV
OLQH KH VRXIKHDW HOHYDILRQ 9 VLQJOH HQIUDQFH DI IKH HDVI HQG RI WKH VRXIKHDVI HOHYDILRQ LV LQGLFDIHG ZLIK D
PRGHVI RYHUKDQJ ~ 7KH EXLOGLQJ KDV D 0DUJHON UHFIDQJX0DU IRRWSULQI PDUUHG RQO\ EN\ D VPDI0 VTXDUH
DGGLILRQ DIl IKH HDVI FRUQHU

%XL0GLQJ

+LVIRULF  3UHVHQW 8VH %RLOHU 30DQI
<HDU %OXLON

GIDIXYV  &RQIULEXILQJ

BHFILRQV  HQG SDJH
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7KH ERLOHU SODQW LV ORFDIHG QHDU IIKH QRUIKZHW HGJH RI FDPSXV 7KH PDLQ VHFILRQ LV IZR WLHUV LQ KHLIKI EXIi
HQFRPSDVVHV D VLQJOH IRU\ KRXVLQJ HTXLSPHQII /DUJH ZLQGRZV PDUN IKH QRUIKZHWI HIHYDILRQ LQ DGGLILRQ
FOHUHVIRU\ ZLQGRZV 0LQH WKH XSSHU SRUILRQV RI WKH QRUIKZHWI DQG VRXHKHDVI HOHYDILRQV ~ 7KH ERLOHU KRXVH LV
FODG LQ WKH VDPH UHG EULFN DV WKH RIKHU RULJLQDO EXLOGLQJV RI WKH FDPSXV 7KH EXLOGLQJ KDV D 10Dil URRI DQG D
ODUJHO\ UHFIDQJIXODU IRRWSULQN 9 VKRUI HIRZHU OLNH VIDFN PDUNV IKH VRXIKZHVIF HOHYDILRQ ~,PPHGLDIHO\
DGIIDFHQIN LV IKH WDOOHU EULFN FKLPQH\ IRU lIKH ERLOHU KRXVH

%XL0GLQJ

+LVIRULF  3UHVHQI 8VH ) O6 6KRSV
<HDU %0XLON

6IDIXV  &RQIULEXILQJ

/RFDIHG LQ WKH QRUIKZHVI VHFILRQ RI FDPSXV QHDU RIKHU VXSSRUIl IDFLOLILHY KH EXLOGLQJ LV D RQH VIRUN EULFN
FIDG EXLIGLQJ  $ SURIHFILQJ VHFILRQ Dif WKH VRXIKHDVII FRUQHU UHVXO0IV LQ D VKDWRZ / VKDSHG IRRISULQN  7KH
EXLGLQJ LV RULHQIHG IRZDUGV IKH QRUIKZHWI DQG WKH DGIDFHQI ULQJ URDG 7KH QRUIKZHVI HIHYDILRQ KDV D PL[
RI' YHKLFX0DU HQIUDQFHV DQG O0DUJH ZLQGRZV UHVXOILQJ LQ DQ LQGXWIULDO DSSHDUDQFH 7KH RQO\ GHFRUDILYH
HOHPHQW LV D QDURZ WIRQH EDQG QHDU KH URRIOLQH 1IKH QRUWKHDVI HQG KDV DGGLILRQDO EDQGY

%XL0GLQJ

+LVIRULF  3UHVHQI 8VH )O6 6KRSV  *DUDJH
<HDU %XLOW

6IDIXV  &RQIULEXILQJ

7KH JDUDJIH EXLOGLQJ SUHVHQIV D UXQ RI WKLUWHHQ 0DUJH ED\V RQ IIKH VRXIKHDVH HOHYDILRQ WZR RI IKHVH KDYH
EHHQ ILOOHG LQ ZLIK EUFNV 0OHDYLQJ D IR#D0 RI HOHYHQ JDUDJH GRRUW — 7KH EORFN FRQIDLQLQJ WKH HKUHH
ZHWHUQPRVIF ED\V LV VOLIKION WDOOHU WKDQ WKH HDWIHUQ VHFILRQ EXI WKH HQILUH EXLOGLQJ LV FODG LQ UHG EULFN DQG
SUHVHQIV D XQLILHG DSSHDUDQFH RI D VLQJOH EXLOGLQJ 7KH UHG EULFN H[WHULRU PDIFKHV WKH RWKHU RULJLQDO
EXLOGLQIV RQ FDPSXV EXW LK ODFNV IIKH &RORQLDO SHYLYDO GHIDLOLQJ IRXQG RQ WKH SDILHQI EXLOGLQJIV 7KH
ZILGRZV (LNHO\ KDYH EHHQ UHSODFHG EXWf IKH RULJILQDO THQHVIUDILRQ SDIlfHUQ DSSHDUV LQIDFI 7KH EXLIGLQJ KDV DQ
LUUHJX0DU IRRWSULQM

%XL0GLQJ

+LVIRULF 8VH  /DXQGU\

3UHVHQI 8VH ZLQHQV = DUHKRXVH
<HDU %XLOW

GIDIXYV  &RQIULEXILQJ

7KH O0DXQGU\ IDFLOLI\ IHDWXUHV PXOILSOH EULFN FODG VHFILRQV PRVI QRIDEON D WZR VWIRU\ VHFILRQ DI WKH
VRXIKHDVI DQG KDV DQ LUUHJIXODU IRRISULQI  7KH UHPDLQLQJ EORFN LV RQH VWRU\ LQ KHLIKII  7KHVH GLVSDUDIH
KHLIKIV FRPELQHG ZLIK lIKH YDULRXV 10Dl URRIV JLYH WKH EXLOGLQJ D VWHSSHG DSSHDUDQFH 7KH 0DXQGU\ LV SDUK
RI D FROOHFILRQ RI VXSSRUI EXLOGLQJV ORFDIHG LQ WKH QRUIKZHVW SRUILRQ RI IKH FDPSXV LIl LV VLIHG IR WKH ZHW
RI IKH HQJILQHHULQJ VKRSV %XL0GLQJ /DUJH UHSODFHPHQI ZLQGRZV SLHUFH IIKH HLIHULRU EXI WKH EXLOGLQJ
LV 0DUJHO\ GHYRLG RI WKH DUFKLIHFIXUDO RUQDPHQIDILRQ IRXQG RQ PDQ\ RI IKH RULJILQDO EXLIGLQJV RI IKH
FDPSXV  7KH EXLOGLQJ LV RULHQIHG WRZDUGV IIKH VRXIKHDWI DQG IIKH PDIRULIN RI WKH KRVSLIDO FDPSXV

%XL0GLQJ

+VIRULF  3UHVHQI 8VH 6HZDJH 3XPS 6GIDILRQ
<HDU %XLON

BHFILRQV  HQG SDJH
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6IDIXV  &RQIULEXILQJ

7KH VPDI0 SXPS VIDILRQ EXLOGLQJ LV RI PRGHVI FRQWIUXFILRQ ZLIK D UHG EULFN H[WHULRU VLPLODU IR WKH RIKHU
RULJLQDO EXLOGLQJV RQ IKH KRVSLIDO FDPSXV  2QH VIRU\ LQ KHLIKI ZLIK D VKHG URRI IKH EXLOGLQJ LV ORFDIHG IR
IKH QRUIKHDVIl R %XL0GLQJ

YRUPHU (QIUDQFH *DiH

+LVIRULF  3UHVHQI 8VH  (QIUDQFH *DIH RQ &DPSEHI SYHQXH
<HDU %XLON

BIDIXV  &ROILLEXILQJ

7KH IRUPHU HQIUDQFH JDIHV IRU WKH RULJLQDO WXEHUFXORVLV KRVSLIDO DUH H[WDQI RQ &DPSEHN $YHQXH
" HVLIQHG EN\ 0DQGVFDSH DUFKLIHFW %HDIUL[ )DUUDQG IIKH JDIHV FRQVLVIV RI EULFN SRVIV ZLIK FRQFUHIH FDSV
FXOPLQDILQJ LQ GHFRUDILYH XUQV ~ 6PDO0HU SHGHVIULDQ JDHHV 10DQN WKH FHQIUDO YHKLFXODU JDWH  2UQDIH
LWURQZRUN FRPSULVHG RI VFURWV WDVVHOV [0RZHW DQG VKLHOGV FXUYH DORQJ WKH XSSHU VHFILRQ D 0DQIHUQ
VHUYHV DV #iKH FHQIUDO IRFDO SRLQW IRU IKH GHFRUDILYH GHOLFDIH ZRUN  39HIHUDQV $GPLQLVIUDILRQ +RVSLIDO™
DUFKHV DFURW lIKH JDIIH  7KH JDIiHV DUH UHODILYHO\ SODLQ LQ FRPSDULVRQ ,URQ SLFNHIV DQG D PLGGOH UDLO IRUP
IIKH TUDPHZRUN #KH VKRUIHU SLFNHIV DUH FDSSHG LQ HPEHWLVKHG DUURZ ILQLDOV

&ROQHFILQJ &RUULGRW

+VIRULF  3UHVHQI 8VH &RQQHFILQJ FRUULGRUV
<HDU %XLON

GIDIXYV  &RQIULEXILQJI

&RQQHFILQJ FRUULGRUV 0LQN VHYHUDO RI WKH PDLQ EXLOGLQJV RQ FDPSXV  $ iZR VIRU\ EULFN FRUULGRU FRQQHFIV
%XLGLQIV IR %XLOGLQJ 7KLV FRUULGRU UHVHPEOHV QHLIKERULQJ EXLOGLQJV E\ LQFRUSRUDILQJ WKH VDPH UHG
EULFN DVSKDOI URRI' DQG NH\VWRQH GHIDLOLQJ % RQH VIRU\ HQFORVHG FRUULGRU WLHV IRJHIKHU %XL0GLQJ ~ DQG
%XL0GLQJI = LIK LIV ZKLIH VKHDIKLQJ DQG PRGHUQ ZLQGRZV WKLV FRUULGRU GRHV QRI ECHQG DV VHDPOHVVON\
ZLIK IKH RULILQDO FDPSXV DUFKLIHFIXUH

1RQ FRQIULEXILQJ %XL0GLQIV

%XLIGLOJ
+LVIRULF 8VH *HQHUD) OHGLFD0  GXUJLFDO %XLOGLQJ
3UHVHQI 8VH ODLQ +RVSLIDO

<HDU %XLON

BIDIXV 1RQ FRQILLEXILQJ

%XL0GLQJ

+VIRULF 8VH 7 XEHUFXORVLY %XLOGLQJ
3UHVHQI 8VH  2XHSDILHQI . XUWLQJ +RPH
<HDU %XLOW

GIDIXY  1RQ FRQIULEXILQJ

8SRQ IDNLQJ RYHU IKH KRVSLIDO IDFLOLILHV DI = HVW +DYHQ 9$ FRQVIUXFIHG iZR 0DUJH KRVSLIDO EXLOGLQJIV DORQJ
IIKH VRXIKHDWHUQ HGJH RI WKH FDPSXV IDFLQJ = HW 6SULQJ GIUHHI  %RIK EXLOGLQJV THDIXUHG FKDUDFIHULVILFY
INSLFDO RI IKH VIDQGDUG S0DQ KRVSLIDO EXLOGLQJV FRQVIUXFIHG E\ 9 Dif YDULRXV KRVSLIDO FDPSXVHV QDILRQZLGH
IRWORZLQJ = RWG =DU,, 7KHVH GHILQLQJ IHDWXUHV LQFOXGHG EULFN H[WHULRUV UHJXODUON VSDFHG JURXSLQJV RI

BHFILRQV  HQG SDJH
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ZLQGRZV (DFN RI DUFKLIHFIXUD0 RUQDPHQIDILRQ PRGHW HQIUDQFHV LQGLFDIHG EX FRQFUHIH FDQRSLHV 10D URRIV
DQG UHFILOLQHDU IRRISULQIV FRPSRVHG RI D FHQIUDO VSLQH DQG LOWHWHFILQJ ZLQJV

+RZHYHU DQ\ UHVHPEODQFH IR WKHVH RIKHU 7KLUG *HQHUDILRQ EXLOGLQJV KDV EHHQ VILLSSHG DZD\ IIKURXJK
KHDY\ KDQGHG UHQRYDILRQV il = HWI +DYHQ %XLIGLQJV DQG KDYH ORVW IKH PDIRUIN\ Rl WKHVH
FKDUDFIHULWILFV - $ VKHDHKLQJ R1 PHID0 SDQHOV KDV UHSODFHG WKH UHG EULFN RYHU WKH PDIRULIN RI WKH VIUXFIXUH
WIRQH FODGGLQJ QRZ ZUDSV IIKH ILWI WZR 10RRUV RI'WKH ZLQJV  7KH RULILQDO IHQHVIUDILRQ SDIHUQV KDYH EHHQ
VHYHUHON FRPSURPLVHG  &RQILQXRXV EDQGV RI ZLQGRZV XQLQIHWXSIHG EN\ H[WHULRU FIDGGLQJ QRZ OLQH WKH
HLWHULRU = KLOH WKH 10DI URRI UHPDLQV WKH RULJLQDO HQIUDQFHV KDYH EHHQ VXEVXPHG XQGHU PXOILSOH
DGGLILRQV

%XW0GLQJ  VIDQGLQJ DI 10RRUV UHPDLQV RULHQIHG IRZDUGV IKH VRXIKHDW 7KH SURIHFILQJ ZLQJV RQ HKH
VRXIKHDVI HHYDILRQ RQFH KDG VIHSSHG EDFN XSSHU 10RRUY IKHVH VSDFHV KDYH VLQFH EHHQ LQILOHG DQG EURXJKI
[0XVK ZUIK WKH 0RZHU VIRULHV 7KH QRUIK DQG VRXIK HOHYDILRQV RI IKHVH ZLQJV KDYH EHHQ DOPRVI HQILUHO\
VKHDIKHG LQ JODW SDQHOV  ([IHQWLRQV IR IKH SHQEKRXVH 10RRU KDYH DOWHUHG IIKH RULJLQDO URRI FRQILIXUDILRQ
= KLOH IKH HQIUDQFH UHPDLQV 0DUJHO LQ KH VDPH ORFDILRQ RQ IKH VRXIKHDW HOHYDILRQ IKH FRQFUHIH FDQRS\
KDV EHHQ UHPRYHG DIl IKH ILPH RI IKH VLIH YLVLI LQ SBSULO DGGLILRQDO DOHUDILRQV ZHUH XQGHUZD Dif HKH
HQIDQFH

%XL0GLQJ VOLJIKIO\  VKRUIHU Dl VIRULHV - KDV H['SHULHQFHG DGGLILRQD0 DOIHUDILRQV PRV QRIDEO\ KH
FRQOVIUXFILRQ RI' VHYHUDO DGGLILRQV FOXVIHUHG DURXQG IKH VRXIKZHW VRXIKHDWI DQG QRUWKHDVI HOHYDILRQV
7KHVH DGGLILRQV KDYH UHVXOIHG LQ WKH UHORFDILRQ RI WKH SULPDU\ HQIUDQFH IR IIKH VRXIKZHVI HOHYDILRQ IKH
EXLOGLQJ LV QR 0RQJHU DFFHVVLEOH IURP IIKH VRXIKHDW HHYDILRQ 7KH DGGLILRQV DUH D00 RQH RU IZR WIRULHV LQ
KHLIKII UHVXOILQJ LQ %XLOGLQJ v XSSHU VIRULHV VSULQJLQJ IURP WKH FHQIHU ~ 7KH RULJLQDO UHFWLOLQHDU
IRRWSULQW ZLIK LQIHUVHFILQJ ZLQJV KDV EHHQ VXEVXPHG LQIR D 0DUJHON\ UHFIDQJX0DU RQH

%XLGLQJ S

3UHVHQI 8VH 1 (3(& SGPLQLVIUDILRQ
<HDU %XLOI

BIDIXV 1RQ FRQILLEXILQJ

7XFNHG EHIZHHQ %XL0GLQJV  DQG KLV RQH VWRUN EXLOGLQJ UHIHUHQFHV VRPH RI IKH RULILQDO DUFKLIHFIXUH
RI WKH = HW +DYHQ FDPSXV  7KH EXLGLQJ LV RULHQIHG WRZDUGV WKH VRXIKHDVW = LIK IIKH H[FHSILRQ RI
VHFILRQV Rl ZKUH YLQ\0 FODGGLQJ UHG EULFN VKHDIKHV IIKH H[WHULRU 7KH EXLOGLQJ IHDIXUHV D O0DUJHO\
UHFIDQJIX0DU IRRWSULQH ZLIK WKH H[FHSHLRQ RI IiZR SURIHFILQJ ED\V RQ WKH VRXIKHDVI HOHYDILRQ ~$ PRGHVII
SDUILDOON JODJHG GRRU LQGLFDIHV WKH HQIUDQFH  7KH JDEOH RQ KLS URRI LV FRYHUHG LQ DVSKDON VKLQJOHV = RXECH
KXQJ VDVK ZLQGRZV SXQFIXUH lIKH HWHULRU LQ UHJIX0DU LQUHUYDOV

%XWGLQ S

3UHVHQI 8VH BXEVIDQFH SEXVH
<HDU %XLON

BIDIXV 1RQ FRQILLEXILQJ

%XWGLO S

3UHVHQI 8VH OHQID) +HDOIK
<HDU %XLON

BIDIXV 1RQ FRQILLEXILQJ

BHFILRQV  HQG SDJH
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%XWGLQ S

3UHVHQI 8VH &HQIHU RI ( [FHOOHQI  7HOPHQIDO
<HDU %XLON

BIDIXV 1RQ FRQILLEXILQJ

7KHVH IKUHH EXLOGLQJV $ $DQG $ DUH VLIXDIHG DORQJ &DPSEHN $YHQXH DFURWV IIKH LQIHUQDO URDG
IURP WKH IRUPHU GXSOH[ TXDUIHW  %XL0GLQJV DQG 7KH EXLOGLQJV DUH LGHQILFDO SUH IDEULFDIHG
VIUXFIXUHV  (DFK LV D VLQJOH VIRU\ KDV D VTXDUH IRRISULQW 10Di URRI' DQG PHIDO VKHDIKLQJ  7KH EXLOGLQJIV GR
QRW KDYH QRIDEOH DUFKLIHFIXUDO GHIDLOLQJ RU RUQDPHQIDILRQ 30DLQ PHIDO RYHUKDQJV DQG UDPSV LQGLFDIH WKH
HQIUDQFHV RI HDFK EXLOGLQJ WKH EXLOGLQJV DUH D00 RULHQIHG WRZDUGY WKH QRUIKZHWII

%XWGLQ S

3UHVHQI 8VH BDIHIN 211LFH
<HDU %XLON

BIDIXV 1RQ FRQILLEXILQJ

7KH VDIHIN RIILFH LV KRXVHG LQ D SUHIDEULFDIHG EXLGLQJ DGGHG IR WKH FDPSXV LQ LP PHGLDIHO\
VRXIKZHWI R1 %XL0GLQJ 7KH PRGX0DU EXLOGLQJ KDV D 10D URRI' SDQHOHG H[WHULRU VKHDIKLQJ DQG VTXDUH
IRRISULQI  $ PHIDO VIDLUFDVH DQG ZKHHOFKDLU (LI PDUN IIKH PDLQ HQIUDQFH RQ WKH VRXIKHDVI HOHYDILRQ ~ $LU
FRQGLILRQLQJ XQLIV GHPDUFDIH IKH VRXIKZHWIl HOHYDILRQ

%XWGLQ S

3UHVHQI 8VH $ & 30DQ
<HDU %XLOI

BIDIXV 1RQ FRQILLEXILQJ

7KH $ & S0DQN LV D VPD0 EULFN DGGLILRQ WXFNHG EHKLQG IIKH QRUIK FRUQHU RI IKH ERLOHU KRXVH  %XL0GLQJ
7KH RQH VIRU\ EXLOGLQJ GHYRLG RI DQ\ DUFKLIHFIIXUDO RUQDPHQIDILRQ S5 0DUJH FKLOOHU WRSV IKH VIUXFIIXUH

%XL0GLOJ
3UHVHQI 8VH ,QFLQHUDIRU
<HDU %XLON

BIDIXV 1RQ FRQILLEXILQJ

7KH LQFLQHUDIRU EXLOGLQJ LV D RQH VIRU\ EULFN FODG EXLOGLQJ WXFNHG EHKLQG WKH VDIHIN RIILFH $ 7KH
EXLOGLQJ KDV D UHFIDQJX0DU IRRISULQW 10D URRI DQG SODLQ H[WHULRU & 0DUJH ZLQGRZ SLHUFHV WKH HWHULRU ZD00
RI'IKH VRXIKZHVW HOHYDILRQ /DUJH PHFKDQLFDO HTXLSPHQI VKLHIGHG E\ D FDQRS\ PDUNV IIKH VRXIKHDVI
HOHYDILRQ

%XL0GLQJ

3UHVHQI 8VH SHVHDUFK
<HDU %XLOW

GIDIXY  1RQ FRQIULEXILQJ

7KH UHVHDUFK EXLOGLQJ LV IXFNHG EHKLQG %XLGLQJV ~ DQG  DQG DGIDFHQW WR DQRIKHU UHVHDUFK EXLOGLQJ

7KH UHVHDUFK EXLOGLQJ IHDIXUHV WZR RQH WIRU\ VHFILRQV ERIK ZLIK 10D URRIV WKH VHFILRQ IR WKH
VRXIKHDVIl KDV D VOLJKHO\ ORZHU ULVH UHVXOILQJ LQ D WHSSHG DSSHDUDQFH IRU WKH EXLOGLQJ  7KH EXLIGLQJ KDV D
UHFIDQJIX0DU IRRISULQN 2ULHQIHG IIRZDUGV WKH VRXIKHDVI DQG WKH PDLQ KRVSLIDO EXLGLQJV WKH SULPDU\

BHFILRQV  HQG SDJH
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HQIUDQFH LV LQGLFDIHG EN\ D GRXEOH SLIFK SDYLOLRQ URRI = KLOH VHFILRQV RI KH EXLOGLQJ DUH FODG LQ EULFN
RIKHU SRUILRQV DUH GHYRIHG IR 0DUJH ZLQGRZV DQG EOXH FRORUHG WWXFFR IHDIXUHV UDUHO\ IRXQG RQ RIKHU
EXLOGLQJV RI WKH FDPSXV

%XLIGLOJ

3UHVHQI 8VH (PHUJHQF\ *HQHUDIRY
<HDU %XLON

BIDIXV 1RQ FRQILLEXILQJ

7KLV RQH VIRU\  PHIIDO FIDG EXLOGLQJ LV VLIXDIHG IR IKH QRUIKHDVH RI IIKH ERLOHU SODQI  %XL0GLQJ 7KH
EXLOGLQJ KDV D VKDIORZ JDEOH URRI XILOLYDULDQ H[WHULRU DQG UHFIDQJIX0DU IRRWSULQI Z/RXYHUHG RSHQLQJIV DUH
LUUHJIX0DUO\ SODFHG RQ WKH HWHULRU

%XL0GLQJ

3UHVHQI 8VH SHVHDUFK
<HDU %0XLON

GIDIXV  1RQ FRQIULEXILQJ

6LIHG IR WKH ZHWIi Rl %XL0GLQJ ~ DQG DGHDFHQW IR DGGLILRQDO UHVHDUFK' IDFLOLILHV LQ %XL0GLQJ %XL0GLQJ

UHIHUHQFHV VRPH RI WKH JHQHUDO DUFKLIHFIXUDO FKDUDFIHULVILFY RIMIKH KLWRULF FDPSXV EXIl FRX0G QRIl EH
PLVIDNHQ IRU DQ RULJLQDO EXLOGLQJ % UHG EULFN H[WHULRU DQG VNP PHIULFDO 1DoDGH UHIOHFI WKH VXUURXQGLQJ
FDPSXV EXIl WKH DUFKHG GRRUZD\V DQG SDUDSHI JDEOH GR QRW 7KH EXLIGLQJ LV RULHQIHG WRZDUGV IIKH
QRUIKZHVI DV LQGLFDWHG EN\ WKH SDLUHG HQIUDQFH GRRUW DQG VLIQDJIH 6TXDUH IL[HG ZLQGRZV (LQH WKH
QRUIKZHW HOHYDIILRQ

%XL0GLOJ
3UHVHQI 8VH $GPLQLVILDILRQ
<HDU %XLON

BIDIXV  1RQ FRQILLEXILQJ

7KH EULEN FODG EXLOGLQJ VIURQJON UHVHPECHV LIV QHLIKERU IR UIKH QRUIKZHWI %XL0GLQJ 7KH EXL0GLQJ
IHDIXUHV D VTXDUH IRRISULQN ZLIK VPDIO SURIHFILRQV DI §KH FRUQHW HYRLG RI DQ\ VRUK RI DUFKLIHFIXUDO
RUQDPHQIDILRQ IIKH H[VHULRU LV FODG LQ UHG EULFN SXQFIXUHG EN IL[HG VLQJOH SDQH ZLQGRZV  7KH 10DI URRI
FRQYHUIV IR D VKDOORZ  DVSKDOI FODG KLS URRI 7KH HQIUDQFH LV LQGLFDIHG EX D SODLQ SRUILFR FRQFUHIH VIHSV
DQG FRQFUHIH UDPS

%XWGLQI &

3UHVHQI 8VH SHVHDUFK
<HDU %XLOW

GIDIXY  1RQ FRQIULEXILQJ

20QH RI IKH QHZHU EXLIGLQJIV RQ WKH = HW +DYHQ FDPSXV WKH UHVHDUFK EXLOGLQJ LV ORFDIHG RQ IIKH
QRUIKZHWHUQ HGJH Rl FDPSXV XV VRXIKZHW RI' %XL0GLQJ 7KH UHG EULFN FODGGLQJ FRQFUHIH EDQG
EHIZHHQ WKH ZR 10RRWY DQG FRQFUHIH ZLQGRZVLIV UHIHUHQFH IIKH KLWIRULF DUFKLIHFWXUH RI IKH FDPSXV EXNi
KH EXLOGLQJ LV GHYRLG RI DQ\ RI WKH DUFKLIHFIIXUD0 GHIDLLQJ FRPPRQO\ IRXQG RQ IIKH ROGHU EXLOGLQJV RQ
FDPSXV ~ 7KH 10DW URRI H[WHQGV LQIR D TXDVL KLS URRI VLPLDU IR WKH URRILQJ VINOH IRXQG RQ WKH WZR
EXLOGLQJV R IIKH QRUIKZHW  $ SODLQ SRUILFR ZLIK D JDEOH URRI PDUNV IIKH VLPS0H HQIUDQFH  7KH EXLOGLQJ KDV
D VTXDUH IRRISULQI DQG LV RULHQIHG WRZDUGV KH QRUNKHDVII

BHFILRQV  HQG SDJH
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= HVI +DYHQ 9% +RVSLIDI 1HZ +DYHQ &7

1DPH RI 3URSHUIN &RXQIN\ DQG 6IIDIH

%XLIGLOJ

3UHVHQI 8VH  2XISDILHQN 3VAFKLDIU\
<HDU %XLON

BIDIXV 1RQ FRQILLEXILQJ

%XL0GLQJ LV RQH RI WKUHH VIUXFIXUHV ORFDIHG DGNDFHQN WR WKH 0DUJH VXUIDFH SDUNLQJ ORI RQ WKH QRUIKZHWH
SRUILRQ RI FDPSXV 2QH WIRU\ DERYH JUDGH WKH EXLOGLQJ KDV D URXJKO\ VTXDUH IRRISULQI  7KH UHG EULFN
HWHULRU UHIHUHQFHV iKH KLVIRULF DUFKLIHFIXUH RI TKH VXUWRXQGLQJ FDPSXV EXIi IKH IDX[ ODQVDUG HVTXH URRI
LUUHJIX0DU THQHVWUDILRQ DQG SDLUHG IL[HG ZLQGRZV GR QRI 7KH EXLIGLQJ LV RULHQIHG IRZDUGV IKH QRUIKHDVW DV
LQGLFDIHG EN IKH FRQFUHIH UDPS  IXQFILRQD0 SRUILFR DQG SDLUHG PHID0 GRRW

%XL0GLQJ

3UHVHQI 8VH *HQHUDKRU %XL0GLQJ
<HDU %XLOW

GIDIXV  1RQ FRQIULEXILQJ

7KH PRGHVI JHQHUDIRU EXLOGLQJ LV ORFDIHG IR IKH QRUIKZHWI RI %XL0GLQJ ~ DORQJ IIKH PDLQ VHUYLFH URDG RI
IKH FDPSXV ~ 7KH RQH VIRU\ EULFN FODG EXLOGLQJ KDV D 10DV URRI DQG UHFIDQJX0DU IRRWSULQH  2ULHQIHG
IRZDUGV WKH HDWW SDLUHG ORXYHUHG RSHQLQJIV PDUN WKH QRUIKHUQ SRUILRQ RI WKH SULPDU\ IDoDGH ZKLOH SDLUHG
VIHHO GRRUV PDUN KH VRXIKHUQ

BHFILRQV  HQG SDJH
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136 )RIP

20% 1R

= HVI +DYHQ 9% +RVSLIDI 1HZ +DYHQ &7

1DPH RI 3URSHUIN

&RXQIN\ DQG 6IIDIH

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBEBBBBBBBBBBBBBBBB
GIDWHPHQW RI 6LIQLILFDQFH

$SSILFDEH 1DILRQDI SHILWHU &ULWHULD
ODUN [ LQRQHRU PRUH ER[HV IRUIKH FULIHULD TXDOLINLQJ WKH SURSHUIN IRU 21.DILRQD0 SHJILVIHU

0LVILQJ

L

$

%

3URSHUIN LV DVWWRFLDIHG ZLIK HYHQIV IIKDIl KDYH PDGH D VLIQLILFDQI FRQIULEXILRQ IR KH
EURDG SDIliHUQV R1 RXU KLWIRU\

3URSHUIN LV DVWRFLDIHG ZLIK iKH OLYHV RT SHUVRQV VLIQLILFDQW LQ RXU SDWH

3URSHUN HPERGLHV IKH GLVILQFILYH FKDUDFIHULVILFV R1 DINSH SHULRG RU PHIKRG RI
FRQVIUXFILRQ RU UHSUHVHQIV IIKH ZRUN RI D PDVIHU RU SRVWHWHY KLIK DUILVILF YDOXHV
RU UHSUHVHQIV D VLIQLILFDQI DQG GLVILQIXLVKDEOH HQILIN ZKRVH FRPSRQHQIV ODFN
LQGLYLGXDO GLVILQFILRQ

3URSHUIN KDV \LHOGHG RU LV OLNHO\ IR \LHOG LQIRUPDILRQ LPSRUIDQI LQ SUHKLVIRU\ RU
KLVIRUN\

&ULIHULD &RQVLGHUDILRQV
ODUN [~ LQ D00 IKH ER[HV IKDIf DSSO\

$

%

2ZQHG EN\ D UHOLILRXV LQWILIXILRQ RU XVHG IRU UHOLJLRXV SXUSRVHV
5HPRYHG IURP LIV RULILQDO ORFDILRQ

$ ELUIKSODFH RU JUDYH

$ FHPHIHU\

$ UHFRQWIUXFIHG EXLOGLQJ REIHFH RU VWUXFHXUH

$ FRPPHPRUDILYH SURSHUIN

/HWHKDQ  \HDUV ROG RU DFKLHYLQJ VLIQLILFDQFH ZLIKLQ WKH SDVIi \HDWV
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$UHDV RI 6LIQLILFDQFH
(QIHU FDIHJRULHV 1URP LQVIUXFILRQV

B+($/7+ O(".,&,1(BB
B*29(510(17BBBBBBBB
BBBBBBBBBBBBBBBBBBB
BBEBBBBBBBBBBBBBBBB
BBBBBBBBBBBBBBBBBBB
BBEBBBBBBBBBBEBBBBB
BBBBBBBBBBBBBBBBBBB

3HULRG RI 6LJQLILFDQFH

B BBBBBBBBB
BBEBBBBBBBBBBEBBBBB
BBBBBBBBBBBBBBBBBBB

6LIQLILFDQW ™ DiHV

B BBEBBBBBBBBBBBBEBB
B BBBBBBBBBBBBBBBBBB
B BBEBBEBBBBBBBBBBBBB

6LIQLILFDQI 3HUVRQ
&RPSOHIH RQO\ LI &ULIHULRQ % LV PDUNHG DERYH
BBBBBRBBBBBBBBRBBER
BBBBBBBBBBBRBBRBEBR
BBBBBBBBBBBBBBRBBER

&XONXUD0 $ILILDILRQ

BBEBBBBBBBBBBBBBBBBB
BBEBBBBBBBBBBBBBBBB
BBBBBBBBBBBBBBBBBBB

PUFKLIHFI %XL0GHU

B6FRSHV _ )HXVWPDQQBBBBBBBBBBB
BY%HDIUL[ )DWUDQGBBBBBBBBBBBBBBB
BOHIHUDQV $GPLOLVIUDILRQBBBBBBBB
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GWDIHPHQW RI 6LJQLILFDQFH 6XP PDU\ 3DUDJUDSK 3URYLGH D VXPPDU\ SDUDJUDSK WKDIf LQFOXGHV
OHYHO RI VLIQLILFDQFH DSSOLFDEOH FULWHULD NXVILILFDILRQ IRU IKH SHULRG RI VLIQLILFDQFH DQG DQ\
DSSOLFDEQH FULIHULD FRQVLGHUDILRQV

7KH = HW +DYHQ 9HIHUDQV KRVSLIDO LV HOLJLEOH IRU IKH 15+3 DV D KLVHRULF GLVIULFI XQGHU &ULIHULRQ $ IRU
KHDOWK ~ PHGLFLQH RQ D QDILRQDO OHYHO DV D IDFLOLIN\ XWLOLJHG E\ 9% DV SDUI RI WKH 7KLUG *HQHUDILRQ RI
OHIHUDQV KRVSLIDOV  7KHVH KRVSLIDOV SURYLGHG KHDOIKFDUH IR IKH JURZLQJ 9HIHUDQ SRSXODILRQ 1ROORZLQJ IIKH
HQGRI ZRWG =DU,, =HW +DYHQ ZDV DOVR 9$IV VRIH GHGLFDIHG WXEHUFXORVLY KRVSLIDO FRQWIUXFIHG GXULQJ
IKH 7KWG *HQHUDILRQ SHULRG ~ 7KH IDFLOLM\ LV DOVR HOLJLEOH XQGHU &ULIHULRQ & Dil IKH QDILRQDO OHYHO IRU LIV
DVVRFLDILRQ ZLIK 6FRSHV ~ )HXWIPDQQ DQ DUFKLIHFIXUDO I1LUP WKDW VSHFLDOLJHG LQ WXEHUFXORVLV IDFLOLILHV LQ
KH HDUO\ WZHQHLHIK FHQUXU\ DQG %HDIULL )DUUDQG D QRIHG 0DQGVFDSH DUFKLIHFH UHVSRQVLECH IRU WKH GHVLJQ RI
IKH HODERUDIH HQIUDQFH JDIIHV RQ &DPSEHI $YHQXH

BBBBBBBBBRBBBRRBRBRBRERBERBRBBBRBBRBRBBBBBBREBRBEBRBBBBRBBBRBBBBRBBBRBBEBBBRERE
1. DUUDILYH GIDIHPHON RI GLIQLILFDQFH 3URYLGH Dif GHDVY RQH SDUDJUDSK IRU HDFK DUHD RI
VLIQLILFDQFH

$V ZRWG =DU ,, GUHZ WR D FIRVH 9O$ IDFHG SURYLGLQJ KHDOIKFDUH IR DQ XQSUHFHGHQIHG QXPEHU RI
OHIHUDQV 9% LPSIHPHQIHG D QDILRQZLGH FRQWUXFILRQ FDPSDLIQ IR EXLOG QHZ PRGHUQ KRVSLIDOV EXH LW
QHHGHG #HPSRUDU\ PHDVXUHV IR GHOLYHU PHGLFDO FDUH EHIRUH #iKH QHZ IDFLOLILHV ZHUH DFILYDIHG 7KH SULPDU\
ZD\ 9% EULGJHG KLV VHUYLFH JDS ZDV R XILOLJH H[LWILQJ IDFLOLLHV ~ 7KHVH KRVSLIDOV ZHUH RIWHQ SURSHUILHV
RQFH SUHVVHG LQIR XVH E\ WKH = DU =HSDUIPHQI QRZ GHHPHG VXUSOXV GXH IR WKH FHVVDILRQ RI KRVILOLILHV Bl
= HW +DYHQ 9% XVHG DQ H[LWILQJ KRVSLIDO EXLON IRU WXEHUFXORXV SDILHQIV R QRW RQU\ SURYLGH PHGLFDO FDUH
EXI DOVR DV WKH VUIH IRU WKH RQO\ GHGLFDIHG WXEHUFXORVLV KRVSLWDO FRQVIUXFIHG DV SDUI RI WKH 37KLUG
*HQHUDILRQ™ RI QHIHUDQV KRVSLIDOV

7KH KRVSLIDO DI = HVIl +DYHQ VIDUIHG ZLIK DQ DQRQ\PRXV GRQDILRQ ,Q (0L = KUIQH\ SUHVLGHQII RI iKH
ERDUG RI GLUHFIRU RI IKH *HQHUDO +RVSLIDO BRFLHIN RI &RQQHFILEXI DQG JUDQGVRQ RI IKH QRIHG LQYHQIR
UHFHLYHG D GRQDILRQ YLD DIIRUQH\ YUDQN ZHLE IRU IKH FRQWUXFILRQ R D GHGLFDIHG IDFLOLI IRU iKH
FDUH RI WXEHUFXORXV SDILHQIV /HLE FDXILRQHG IKH GRFHUN IKDI FRPSOHIH DQRQ\PLA IRU IKH GRQRU ZDV
UHTXLUHG DQG VXJJHVIHG DGGLILRQD) PRQLHV PLIKI EH IRUKFRPLQJ ,Q ZKHQ IKH 6RFLHIN VHOHFIHG D

DFUH VLIH RQ &DPSEH00 SYHQXH LQ = HVIl +DYHQ UKH GRQRU JDYH DQ DGGLILRQD) IRUIKH SXUFKDVH RI
IKH SURSHUN $GGLILRQD) IXQGV IR FRYHU FRQWIUXFILRQ FRVIV SXUFKDVH RI DGGLILRQDO SDUFHIV DQG GHVLIQ IRU
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IKH PDLQ HQIUDQFH JDIH DOVR DULLYHG IURP IKH DQRQ\PRXV GRQRU (HDGLQJ IR D IRWD0 GRQDILRQ RI D 0LIOH RYHU
PLILRQ

0 IKH GHGLFDILRQ RI KH QHZ IDFLOLIN OHG IR IKH UHYHODILRQ RI KH LGHQILIN RI IKH DQRQ\PRXV GRQRU
6DUDK = LQFKHVIHU = LQFKHVIHU ZDV IKH ZLGRZ RI = L0LDP = LU = LQFKHWHU VFLRQ RI IKH 1HZ +DYHQ
IDPLON NQRZQ IRU LIV HSRQ\PRXV ULICHV = KHQ KHU KXVEDQG GLHG IURP IXEHUFXORVLY LQ = LQFKHVIHU
EHFDPH RQH RI IKH ZHDOIKLHVI ZRPHQ LQ 1HZ (QJIDQG ZLIK D IRUIXQH IKDI LQFOXGHG FRQIURNLQJ VKDUHV RI
IKH = LQFKHVIHU SHSHDILQJ $UPV &RPSDQ\ IKHVH GLYLGHQGV DORQH SURYLGHG KHU ZLIK DQ DQQXD0 LQFRPH
HTXLYDOHQI LQ PRGHUQ GROODUV IR DERXII ,Q HDUO\ = LQFKHVIHU SXUFKDVHG 0DQG LQ IKH 6DQID
&0DUD ODIH\ QHDU 6DQ -RVH &DILIRUQLD DQG UHORFDIHG ZHVIZDUG IR EXLOG D QHZ KRPH " HVSLIH PRYLQJ

PLOHV DZD\ = LQFKHVIHU UHIDLQHG ILHV R IKH 1HZ +DYHQ FRPPXQUN\ 8SRQ KHDULQJ RI IKH QHHGV RI
IKH *HQHUDO +RVSLID) 6RFLH\ VKH GHIHUPLQHG IIKH QHZ IXEHUFXORVLY KRVSLIDO ZRX0G EH IIKH LGHDO PHPRULDO
IRU KHU KXVEDQG ~ 7KXV IIKH IDFLOUN ZDV GHGLFDIHG LQ DV IKH 3 = LOLDP = LU/ = LQFKHVIHU OHPRULD)
+RVSLIDO" IRUIKH FDUH R1 IKRVH IXEHUEXORXV SDILHQIV LQ IKH DGYDQFHG VIDJHV. RI WKH GLVHDVH

$ EDFIHULD0 LQIHFILRQ WXEHUFXORVLV LV D KLIKO\ FRPPXQLFDEQH GLVHDVH WUDQVIHUUHG YLD WLQ\ GURSOHIV ZKHQ DQ
LQIHFIHG SHWRQ FRXJKV VSHDNV RU VQHH]HV  6\PSIRPV RI 7% LQFOXGH IHYHU QLJKI VZHDIV DQG ZHLIKW
ORW SV IIKH GLVHDVH SURJUHVVHV FKHVI SDLQV FRXJKV DQG EORRG\ VSXIXP IRWRZ  ,Q IXEHUFXORVLY
FDXVHG DQ DYHUDJH RI GHDIIKV DQQXDOO\ SHU SHRSOH LQ IKH 8QLIHG GIDIHV  ZLWK YKRVH EHIZHHQ IIKH
DJHVRI  WR  G\LQJ DI D UDIH RI GHDIKKV SHU

ODULRXV IIUHDIPHQIV IRU IXEHUFXORVLY ZHUH HVSRXVHG RYHU IKH \HDUV EXIi E\ WKH HDUO\ WZHQILHIK FHQIXU\
QXPHURXV PHGLFDO WUDFIV SURPRIHG WKH 3RSHQ DLU” WUHDWPHQW DV WKH 3RQO\ WHDWPHQI ZKLFK KDV VIRRG WKH
HVIl RT ILPH DQG IIKH RQO\ XQLYHUVDOO\ HPSOR\HG DI #KH SUHVHQI GD\ ~  7KH WUHDIPHQNI HPSKDVL]HG 1UHVK DLU
IRU WKH WXEHUFXORXV SDILHQW IKURXJK SOHQIN\ RI ILPH VSHQW RXIGRRUY DQG HYHQLQJV VSHQI RQ VOHHSLQJ SRUFKHV
RU ZDUGV ZLIK RSHQ ZLQGRZV  $0RQJ ZLIK IUHVK DLU KLV WHDWPHQI HPSKDVL]JHG FRQVIDQN PHGLFDO
VXSHUYLVLRQ JRRG IRRG DQG =IUDQTXLOLIN\ DQG KRSHIX0QHW RI PLQG ©~  6RPH PHGLFLQH ZDV XVHG R DOOHYLDIH
VRPH VAPSIRPV IHPSRUDULON EXI IRU IKH PRV SDUI QR GUXJV ZHUH DGPLQLVIHUHG  7KH VDQDHIRULD VHUYHG IR
SURYLGH WKLV FDUH IR lIKH IXEHUFXORXV SDILHQIV DV ZH00 DV IR NHHS WKHP LVRODIHG IURP #KH JHQHUDO SRSXODHLRQ
DQG WR SUHYHQII IXUIKHU VSUHDG R1 WKH GLVHDVH 2 1WHQ WKH VDQDIRULD ZHUH ORFDIHG LQ UHODHLYHON UXUDO DUHDV LQ
RUGHU IR EHVI DFFRPSOLVK ERIK JRDOV R lIUHDIIPHQII DQG LVRODILRQ

2QH RI IKH PRI IDPRXV RSHQ DLU VDQDIRULD ZDV IIKH $GLIRQGDFN &RIDIH 6DQLIDULXP  ORFDIHG DERXI
PLOHV QRUIK RI' = HWIl +DYHQ LQ 6DUDQDF /DNH 1HZ <RUN 6HDUIHG E\ SK\VLFLDQ (GZDUG 7UXGHDX IKH
VDQLIDULXP EHFDPH LPPHQVHO\ SRSX0DU OHDGLQJ R KH FRQVIUXFILRQ RI SULYDIH 3FXUH FRIDIHV” LQ WKH DUHD

,JQRIIR ODU\ -R &DSILYH RI iKH /DENULQIK 6DUDK / = LQFKHWIHU +HLUHW IR IKH SLIH D)RUIXQH &ROXPELD O2 8QLYHWLNRI
OLWRXUL 3UHW

EIG S

EIG S

EIG S 3&RQQHFILFX 7RSLFV ~ 6SULQJILHIG SHSXEILFDQ ~ OD\

S7XEHUFXORVLY ~ 1.DILRQDO , QVILIXIH RT $00HUI\ DQG ,QIHFILRXV = LVHDVHV
ZZZ QLDLG QLK JRY IRSLFV IXEHUFXORVLY XQGHUWIDQGLQJ SDJHV DFFHWHG — $XJIXVI

3 HDIK 5DIHV )URP 6HIHFIHG &DXVHV ” &HQIHW IRV = LVHDVH &RQIUR0 DQG 3UHYHQILRQ

KIS _ZZZ FGF JRY QFKV QYW PRUIDILIN KIW _ KIP DFFHWHG ~ $XJIXWI
(GZDUG 2LV 7XEHUFXORVLY IV &DXVH &XUH DQG 3UHYHQILRQ ~ 1HZ <RUN 7KRPDV < &URPZH &RPSDQ\ UHSULQU

&DSILYH
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DV ZH(0 DV DGGLILRQDO VDQDIRULD FRQVIUXFIHG LQ **DEULHOV DQG 5D\ %URRN 1HZ <RUN 3DILHQIV DGKHUHG IR D
VIULFI UHILPHQ WKDW LQFOXGHG FRSLRXV DPRXQIV RI IRRG DQG UHVII

7ZR SDILHQIV DIl IKH VDQUIDULXP ODIHU UHFKULWHQHG IIKH 7UXGHDX 6DQUIDUXP ZHUH = L0DP B6FRSHV DQG
ODXULFH YHXVIPDQQ 6FRSHV DULLYHG DIl iKH VDQUIDULXP LQ LQVSLUHG E\ ZDIFKLQJ IKH FRQVIUXFILRQ RI
IKH SGPLQLVIUDILRQ %XLIGLQJ DIl $CLURQGDFN &RIIDIH KH IRRN DUFKLIHFIXUH FRXUVHV YLD FRUUHVSRQGHQFH DQG
ZRUNHG RQ YDULRXV EXLOGLQJV Dif IIKH VDQUIDULXP ZKLOH VIO D SDILHQH  HXVIPDQQ DOUHDGN D IUDLQHG DUFKLIHF
IURP VIXGLHV DIl IKH SQLYHWLIN RI 3HQQV\OYDQLD LQ 3KLODGHISKLD DQG KH SR\D0 3RONIHFKQLF ,QUILIXIH LQ
OXQLFK FDPH IR IIKH VDQUIDULXP DURXQG IKH VDPH ILPH ,Q IKH IZR IRUPHG IKH DUFKLIHFIXUDO ILUP RI
BFRSHV  )HXWIPDQQ = KLOH UHVSRQULECH IRU D QXPEHU RI UHVLGHQILD) DQG FRPPHUFLDY EXLOGLQIV IIKH ILUP
EHFDPH UHQRZQHG DV VSHFLDOLVIV LQ IXEHUFXORVLY VDQLIDULD DUFKLIHFIXUH GFRSHV  )HXVIPDQQ GHVLIQHG QRII
RQO\ EXLOGLQJV IRU IKH 7UXGHDX 6DQUIDUXP EXIl DOVR IKH OHUPRQI 6IIDIH 6DQDIRULXP LQ 3LIIVIRUG QHUPRQI
IKH 6l ZRXLV 6DQUIDULXP LQ ™ XOXIK OLQQHVRID KH /DXUHQILDQ 6DQDIRULXP LQ 61l SIDIKH AXHEHF IKH = 00
5RJIHN OHPRULD) +RVSLID) LQ 6DUDQDF /DNH 1HZ <RUN DQG IKH =LOLDP = LUI = LQFKHWHU OHPRULD!
+RVSLIDOLQ = HVIl +DYHQ &RQQHFILFXI

,Q KH 1DILRQD0 $WRFLDILRQ IRV IKH 6IXG\ DQG 3UHYHQILRQ RI' 7XEHUFXORVLY SXEOLVKHG JHQHUDO
JXLGHILQHV DQG SODQV IRU EXLOGLQJV GHVLIQDIHG IRV WKH FDUH RI WXEHUFXORXV SDHLHQIV 7KHVH JXLGHOLQHV
RITHUIHG GHVLIQ WHQHIV EDVHG RQ VXFFHWIX0 VROXHLRQV DW H[LVILQJ WXEHUFXORVLV VDQLIDULD ~6FRSHV
JYHXVIPDQQV QHUPRQI 6DQDIRULXP ZDV IHDIXUHG = XH IR IKH SUHYDLOLQJ 3RSHQ DLU” WKHRUN\ RI lIUHDIPHQN
HPSKDVLY ZDV RIWHQ SODFHG RQ SDHLHQW DFFHW VR IKH RXIGRRUV 7KH JXLGHILQHV UHFRPPHQGHG WKDI IIKH
FRQILIXUDILRQ RI WKH EXLOGLQJV DQG WKH FKRLFH RI lIKH VLIH VKRX0G SURYLGH DPS0H VRXIKHUQ H[SRVXUH ,1 D
VHOHFIHG SURSHUIN FRQIDLQHG H[LVWLQJ EXLOGLQJV WKHVH IDFLOLILHV RIHQ FRX0G EH UHIURILW IRU WXEHUFXORXV
SDILHQIV IKURXJK WKH DGGLILRQ RI 0DUJH VOHHSLQJ SRUFKHV 3RUFKHV ZHUH NH\ GHVLJQ HOHPHQIV IRU IKH YDULRXV
SDILHQW EXLOGLQJV GHVFULEHG LQ WKH JXLGHOLQHV LQFOXGLQJ FKHDS PHDQV IR DGG WKHP iR SULYDIH KRPHV ~ 7KH
JXLGHOLQHV GHYRIHG OLIIOH VSDFH IR EXLOGLQJ PDIHULDOV DQG DUFKLIHFIXUDO VINOHV LQWHDG SODQV IIKDIl DIORZHG
IRU HDV\ H[SDQVLRQ LQ FDVH SDILHQW SRSXODWLRQV JUHZ DV ZHW DV FRWI HIIHFILYH EXLOGLQJ PDIHULDOV ZHUH
HPSKDVL]HG

6FRSHV  )HXVWPDQQ DSSOLHG PDQ\ RI IKHVH WXEHUFXORVLYV VDQLIDULD WUHQGV R WKHLU GHVLJIQ IRU WKH = LOOLDP
- LW = LQFKHWHU OHPRULDO +RVSLIDO 7KH DGPLQLVIUDILRQ EXLOGLQJ LV ORFDIHG FHQIUDOON ZLIKLQ WIKH 0DUJHU
KRVSLIDO FDPSXV  6HSDUDIH ZDUGV DUH SURYLGHG IRU IKRVH SDILHQIV DIf WKH DGYDQFHG VIDJHV RI IIKH GLVHDVH
IKHVH ZDUGV DUH ORFDIHG LQ FORVH SUR[LPLIN ¥R WKH DGPLQLVIUDILRQ EXLOGLQJ 7KH SRUFKHV RQ WKH SDILHQN
EXLOGLQJIV SURYLGHG HQRXJK VSDFH IRU HYHUN\ SDILHQN IR SDUIDNH RI lIKH KHDOLQJ 1UHVK DLU RI' &RQQHFILFXI  7KH
IDFLOLIN ZDV GHVLIQHG IR KRXVH SDILHQIV LQ LQGLYLGXDO URRPV DV ZH00 DV 0DUJHU ZDUGV )HDIXUHV R WKH
IDFLOLIN\ LQFOXGHG IRXU SDILHQW GLQLQJ URRPV DQ RSHUDILQJ VXLIH DQ 5 UD\ GHSDUIPHQW DQG PXOILSOH VHUYLFH
NLIFKHQV 6lIDIT KRXVLQJ LQFOXGHG QXUVHVY TXDUIHUWY  JDUGHQHUTV FRINDJH DQG D KRXVH IRU WKH GRFIRU LQ FKDUJH
RI KH IDFLOUN S GHGLFDWHG S0DQN VXSSOLHG IKH QHFHVWDUN SRZHU IRU WKH IDFLOLN\ LQFOXGLQJ IRU IIKH VIDIH RI
IKH DU UHIULJHUDILRQ DQG LFH PDNLQJ HTXLSPHQI

37XEHUFXORVLY $JH RI 2SILPLVP ~ 1DILRQD0 ,QVILIXIH RI $S00HUI\ DQG ,QIHFILRXV = LVHDVHV FD SYDLODEH RQOLQH Dif
ZZZ QDG QLK JRY $FFHWHG ~ -XQH
36FRSHV DQG )HXVIPDQQ 6DUDQDF /DNH SUFKLIHFIV = $GCLURQGDFN $UFKLIHFIXUDO +HULIDJH 1HZVOHIIHU 9RO 1R -XQH

7KH 1DILRQDO0 $SVWRFLDILRQ IRU lIKH 6IXG\ DQG 3UHYHQILRQ RI 7XEHUFXORVLY 6RPH 30DQV DQG 6XJJHVILRQV IRU +RXVLQJ

&RQVXPSILYHV 1HZ <RUN Q S
37KH = LOLDP = LW = LQFKHWIHU OHPRULD0 +RVSLID0 1HZ +DYHQ &RQQ ~ 7KH SUFKLIHFIXUDO JRUXP 9RIXPH ; 5 ; 1R -XQH
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$V SDUI RI' KHU FRQIULEXILRQ WR WKH KRVSLIDO = LQFKHVIHU GRQDIHG IRZDUGV KH HQIUDQFH IR EH

GHVLIQHG EN\ %HDIULL )DWDQG $ QRIHG 0DQGVFDSH DUFKLIHFH DQG RQH RI WKH IRXQGLQJ PHPEHW RI IIKH
$PHULFDQ 6RFLHIN Rl /DQGVFDSH SBUFKLIHFIV )DUWDQG VIDUIHG KHU SUDFILFH ZRUNLQJ ZLIK UHVLGHQULDO FOLHQIV
+HU VXFFHW (HG KHU IR 0DUJHU FRPPLWLRQV LQFOXGLQJ ODQGVFDSHV IRU <DOH 3ULQFHIRQ IKH 1HZ <RUN
%RIDQLFD0 *DUGHQV DQG ™ XPEDUIRQ 2DNV  +DI0PDUNV RI )DUUDQGYV VINOH LQFOXGHG XVH R1 QDILYH SODQIV
LQIULFDIH ERUGHWV XILOL]LQJ 10RZHW DQG YHUILFDO HOHPHQIV LQFOXGLQJ VKUXEV DQG FILPELQJ SODQIV = KLOH
ZRUNLQJ RQ D SURWHFW DIl QHDUEN <DOH )DWDQG FRPSOHIHG WKH GHVLIQ IRU WKH HODERUDIH JDIH DQG HQIUDQFH
HOHPHQIV LQFOXGLQJ 3 = LILDP = LW = LQFKHWWHU +RVSLIDO™ DUFKHG DFURW W#KH RS RI WKH PHIDOZRUN IIKH
OHINHUY KDYH VLQFH EHHQ UHSODFHG IR UHDG 39HIHUDQV SGPLQLVIUDILRQ +RVSLID0

%HIRUH WKH **HQHUDO +RVSLIDO 6RFLHIN RI &RQQHFILFXII FRX0G DFILYDH WKHLU QHZ IDFLOLIN\ WKH 6RFLHIN\ UHFHLYHG
D UHTXHW IURP IKH 6XUJHRQ *HQHUD0 IRU WKH 8QLIHG 6IDIHV $UP\ IR XVH WHPSRUDULO\ WKH = LQFKHVIHU
KRVSLIDO IRU KH FDUH RI WXEHUFXORXV VROGLHUW UHIXUQLQJ IURP = RWG =DU , 8SRQ UHFHLYLQJ OW
= LQFKHVIHUTV DSSURYDO WKH 6RFLHIN OHDVHG IKH KRVSLIDO iR IKH $SUP\ 7KH $UP\ SODQQHG IR DGG VHYHUDO QHZ
EXLOGLQJIV IR WKH FDPSXV LQFIXGLQJ DGGLILRQDO KRXVLQJ IRU PHGLFDO VIDII R DFFRPPRGDIH SDILHQIV
7KH SUP\ QRINRQO\ XVHG IKH KRVSLIDO IRU IKH FDUH RI L00 VHUYLFHPHQ EXIi DOVR IRU WKH WUDLQLQJ RI PHGLFDO
RIILFHUY

,Q GHSIHPEHU IKH SUP\ IUDQVIHUUHG WKH KRVSLIDO IR IKH 8 6 3XEILF +HDOIK 6HUYLFH 3+6  7KH SUP\
QR 0RQJHU UHTXLUHG WKH IDFLOLIN\ GXH WIR WKH FHVWDILRQ RI KRVILOLILHY DQG WKH 3+6 ZDV UHVSRQVLEOH IRU IKH FDUH
RI UHIXUQLQJ GLVDEQHG VROGLHW 7KXV 3+6 DVWXPHG IIKH OHDVHV RI VHYHUDO $UP\ KRVSLIDOV LQFOXGLQJ WKH
= LQFKHVIHU KRVSLIDO R SURYLGH UHKDELOLIDILRQ PHDVXUHV 1RU QHIHUDQV ,Q $SULO 3+6 IUDQVIHUHG IIKH
SURSHUIN IR IKH QHZO\ IRUPHG 9HIHUDQV %XUHDX QRZ WKH UHVSRQVLEOH HQILN\ IRU QHIHUDQ KHDOWKFDUH 7KH
= HW +DYHQ IDFLOLN\ EHFDPH NQRZQ DV 8 6 9HIHUDQV %XUHDX KRVSLIDO 1R

7KH JRYHUQPHQW 0HDVH RQ #KH SURSHUIN\ H[SLUHG RQ -X0\ +RZHYHU IKH OHIHUDQV %XUHDX RSIHG IR
PRYH RX RI WKH IDFLOLIN EN IKH HQG RI $SUL0 IR SURYLGH §KH *HQHUDO +RVSLID0O 6RFLHIN RI &RQQHFILFXI ILPH
IR FRPSOHIH IKHLU RZQ UHQRYDILRQV EHIRUH I1LQDOO\ XVLQJ WKH KRVSLIDO WKH\ KDG FRQVIUXFIHG §HQ \HDWV
HDULHU ~ 7KH 6RFLHIN\ RSHUDIHG IIKH IDFLOLIN\ IRU WKH FDUH R1 WXEHUFXORXV SDILHQIV IRU RYHU D GHFDGH EXIi IIKH
IDFLOLIN FORVHG LQ -XO0\ SRWLEO\ GXH HiR ¥KH HFRQRPLF SUHVVXUH SURYLGLQJ PHGLFDO FDUH IRU D GZLQGOLQJ
SDILHQI SRSXODILRQ SODFHG RQ WKH 6RFLHIN 7KH IDFLOLI\ RSHUDIHG #HPSRUDULON DV D FDPS &DPS +DSS\IDQG
IRV FKLOGUHQ ZLIK WXEHUFXORVLV DIWHU LI FORVHG DV D KRVSLIDO ,Q DV ZRWG =DU ,, FUHDIHG D QHZ
GHPDQG IRU VIDIHVLGH PLOLIDUN KRVSLIDOV IKH $UP\ RQFH DJDLQ IRRN RYHU IIKH = LQFKHVIHU IDFLOLN il HiKH
LPH WIKH IDFLOLIN\ KDG EHGV

7KH $UP\ RSHUDIHG lIKH 1DFLOLIN\ WKURXJKRXI IKH ZDU 8SRQ FHVVDILRQ RI KRWILOLILHV LQ WKH = LQFKHVIHU
IDFLOL\ ZDV DI D FURVWURDGV ~ $V EHIRUH IIKH $UP\ QR 0RQJHU UHTXLUHG IIKH KRVSLIDO EXH QHLIKHU GLG WKH
6RFLHIN  7KH *HQHUDO +RVSLID0 6RFLHIN RI &RQQHFILFXI KDG PHUJHG UHFHQION ZLIK WKH *UDFH —+RVSLIDO
GRFLHIN\ IR FUHDIH KH *UDFH 1HZ +DYHQ &RPPXQLN +RVSLID0 7KH QHZ RUJDQL]DILRQ VRXJIKW IR VKHG IIKH

-XGLIK % 7DQNDUG 396LRIUDSK\ RI %HDIUL[ YDUUDQG ~ &X0IXUD0 /DQGVFDSH JRXQGDILRQ ~ 1RYHPEH SYDLODEOH RQULQH DI
IFOI RUJ SLRQHHU %HDIUL[ IDUDQG DFFHWHG  -XQH &DSILYH S

3&RQQHFILFXIl 7RSLFV ~ 6SULQJILHIG SHSXELFDQ 6SUQJILHIG O$  OD\ 38 6 +RVSLID) 3DWHY RXI RI ( [LVIHQFH ~
1HZ +DYHQ (YHQLQJ SHIIHU  -XQH

7UHQH 6SXURFN &UDLI $ 3RIIV DQG - DUHQ +XGVRQ 8QLIHG 6IDIHV 6HFRQG **HQHUDILRQ OHIHUDQV +RVSLIDIV LDILRQD) SHILVIHU RI
-+LVIRULF 30DFHV OXOUILSOH 3URSHUIN ™ RFXPHQIDILRQ BHFILRQ ( SDJH  OHGLFD) &DUH RI OHIHUDQV = DVKIQJIRQ & 8 6
*RYHIQPHQI 3ULQILQJ 211LFH

3OHIHUDQVY +RVSLID0 = L00 %H SEDQGRQHG ~ 7KH %ULGIHSRUI 7HIHIUDP %ULGIHSRUI &RQQHFILFXH  SBSUL0

3$UP\ 7DNHV 2YHU +RVSLIDI LQ SNLQIIRZQ ~ >1HZ +DYHQ SHILVIHUG >-DQXDUN § &RUHFILRQV RI 1HZ +DYHQ 3XEILF
ZLEUDI\ 1HZ +DYHQ &RQQHFILFXI
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= LQFKHVIHU  IDFLOLIN\  EXW ILQDQFLD0 FRQVLGHUDILRQV FRPSOLFDWHG WKH LWXH  %DFN LQ ZKHQ KH

= LQFKHVIHU KRVSLIDO ZDV XQGHU JRYHUQPHQIDO FRQIURO WKH ILUVII WLPH 6DUDK = LQFKHVIHU GLHG  ,Q KHU ZL00
DIWHU YDULRXV JLIWV IR IDPLO\ DQG IULHQGV VKH OHIW IKH UHVLGXH RI KHU HVIDIH R IKH 6RFLHIN 1RU IKH FRQILQXHG
EHINHUPHQW RI IKH = LOLDP = LW = LQFKHVIHU OHPRULDO +RVSLIDO ,Q DGGLILRQ WUXVHIV VHI XS 1RU UHODILYHV
ZHUH 1RU IKH OLIH RI iKH UHFLSLHQIN XSRQ WIKH UHFLSLHQIV GHDIK IKH UHPDLQLQJ SULQFLSDO ZHQI IRZDUGY WKH
KRVSLIDO DV ZHW0' DWRZLQJ WKH HQGRZPHQI R JURZ  7KH QHZ *UDFH 1HZ +DYHQ &RPPXQLN +RVSLIDO
VRXJIKWWR UHIDLQ WKH = LQFKHVIHU HQGRZ PHQI EXII ULG LIVHOI RT WKH = LQFKHWHU KRVSLIDO

&RXUWHV\ RI D UX0LQJ 1URP WIKH 6XSHULRU &RXUI Rl 1HZ +DYHQ &RXQIN\ 1IKH RUJIDQL]DHLRQ ZDV DOORZHG IR VHIO0
IKH = LQFKHVIHU KRVSLIDO ZLIK WKLV FDYHDI UHIDUGLQJ IiKH VDOH

IKH SURFHHGV RI VXFK VDOH IR SURYLGLQJ DQG RSHUDILQJ D EXLOGLQJ RU EXLOGLQIV RUD
GLVILQFI DQG VHSDUDIH SDUI RU SDUIV IKHUHRI VR GHVLJQHG DQG FRQWIUXFIHG DV IR
PDLQIDLQ DQ LQGLYLGXDO LGHQIUN 1R EH FDXOHG DQG NQRZQ DV IKH 1 = LOLDP = LUK
= LQFKHWIHU SSQQH[ DV D ZRUIK\ GLVILQFILYH DQG HQGXULQJ PHPRULD) IR = LOOLDP
= LUF = LOFKHVIHU IKH KXVEDQG RI VDLG 6DUDK / = LQFKHVIHU IR EH XVHG IRU IKH FDUH
DQG IWHDIPHQH IRU SDILHQIV VXITHULQJ IURP IXEHUFXORVLY DQG IRU QR RIKHU SXUSRVH

= KHQ WKH *UDFH 1HZ +DYHQ &RPPXQLIN\ +RVSLID) IRXQG D EX\HU LQ IKH HDUQLQJV 10RZHG LQIR WKH
FUHDILRQ RI IKH = LQFKHWIHU &KHWI &OLQLF  7KH FOLQLF UHPDLQV LQ RSHUDILRQ IRGD\ DV SDUN RI D SDUIQHUVKLS
ZLIK <DOH 8QLYHUVLIN

7KH QHZ RZQHU RI IKH SURSHUIN ZDV IKH QHIHUDQV $GPLQLVILDILRQ il ILWVI UXPRUV FLUFXODIHG WKDIi IKH 9%
ZDV JRLQJ IR SXUFKDVH WKH SURSHUIN IRU liIKH FUHDILRQ R1 D GHGLFDIHG KRVSLIDO IRU ZRPHQ YHIHUDQV +RZHYHU
IKH PDQDJHU RI IKH QHDUE\ 1HZLQJIRQ 9HIHUDQV KRVSLIDO SRLQIHG RXI 9% GRHV QRII EXLOG VHSDUDIH KRVSLIDOV
IRU ZRPHQ (HDYLQJ WKH 9% KRVSLIDO LQ WKH %URQL DV WKH FORVHVW KRVSLIDO IRU IHPDOH YHIHUDQV LQ
&RQQHFILFX ,Q 0DIH 9% DQQRXQFHG SDQV WR EXLIG D QHZ EHG JHQHUDO PHGLFDO DQG VXUJLFDO
KRVSLIDO LQ WKH 1HZ +DYHQ DUHD DIl WKH H['SHQVH RI FDQFHWLQJ D EHG DGGLILRQ IR WiKH IDFLOLIN LQ QHDUE\
1HZIQJIRQ &RQQHFILFXI 7KH = LQFKHWHU KRVSLIDO VLIH ZDV UDLVHG DV D SRVVLELOLI\ IRU WKH QHZ KRVSLIDO RU
SRWLEON D GLVFUHIH SXUFKDVH E\ 9% IRU lIKH FDUH RI IXEHUFXORXV QHIHUDQV

,Q HDUO\ 9% HQIDUJHG LIV KRVSLIDO SODQV IRU 2HZ +DYHQ D QHZ EHG KRVSLIDO GHVLIQDIHG IRU ERIK
WXEHUFXORVLY DQG JHQHUDO PHGLFDO DQG VXUJLFDO FDVHV D WKH = LOLDP = LU = LQFKHVIHU IDFLOLIN ,Q $XIXWH

3UHVLGHQI 7UXPDQ DQG WKH )HGHUDO %RDUG RI +RVSLIDOL]DILRQ DSSURYHG IKH 1L.QD0 SIDQV 9% GHFLGHG IR
EXLOG WZR GLVILQFW EXLOGLQIV RQH KRXVLQJ EHGV IRV WKH JHQHUDO PHGLFDO DQG VXUJLFDO FDVHV DQG D
VHFRQG EHG EXLOGLQJ IRU WXEHUFXORXV SDILHQIV ~ 6XSSRUIl IDFLOLILHV  ODUJHON lIKH HELVHLQJ EXLOGLQJIV RI WKH
= LQFKHVIHU IDFLOL\ ZRX0G EH VKDUHG EN IKH WZR EXLOGLQJV

+RVSLID0 FRQVIUXFILRQ ZDV GHID\HG UHSHDIHGON E\ VIUXFWXUDO FKDQJHV R WKH EXLOGLQJ DV ZHW0 DV ODFN RI
PDIHULDOV D FKDQJH LQ KH INSH RI H[WHULRU EULFN XVHG RQ WKH liZR EXLOGLQJV DQG D VKRUIDJH RI TXDOLILHG

PDVRQV  7KH QHZ KRVSLIDO IDFLOLN\ ZDV GHGLFDIHG RQ 6HSIHPEHU 9% $GPLQLVIUDIRU +DUYH\ 9
+LJ0H\ FRQGXFIHG WKH IRUPDO GHGLFDILRQ RI IKH KRVSLID) 9$V FKLHI PHGLFD) GLUHFIRU $GPLUD0

&DSILYH S

B6XSHULRU &RXUN RI &DOLIRUQLD 6DQID &ODUD &RXQIN 3UREDIH &DVH TXRIHG LQ &DSILYH S

&DSILYH S

3 2 HW +DYHQ 3URSRVD) +DV 60LP &KDQFH ~ +DUIRUG &RXUDQI  SXJIXVI 31HZ +DYHQ 6HHFIHG DV +RVSLID) 6LIH ~
+DUIIRUG &RXUDQI  2FIREHU

39% =100 %X\ +RVSLIDO LQ = HW +DYHQ ~ +DUIIRUG &RXUDQI  YHEUXDU\ 39% +RVSLID) $SSURYHG LQ = HWI +DYHQ

+DUIRUG &RXUDQN  $BXIXVI
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-RHO 7 %RRQH ZDV DOVR LQ DIIHQGDQFH $V ZLIK RIKHU 9% KRVSLIDO GHGLFDILRQ FHUHPRQLHV RI WKLV SHULRG
IRORZLQJ SUD\HUV IURP D YDULHIN RI UHOLJLRXV OHDGHUV DQG D SHUIRUPDQFH ENIKH % $UP\ %DQG  YLVLIRWY
ZHUH ZHIFRPHG LQIR WKH QHZ IDFLOLIN 1RU VFKHGXOHG WRXW ,Q DGGLILRQ IR KH ODWHVII LQ PHGLFDO HTXLSPHQW
DQG RSHUDILQJ VXLIHV WKH = HWI +DYHQ OHWHUDQV KRVSLIDO RITHUHG WZR SDILHQN OLEUDULHV WZR FKDSHOV D
KHDIHU DQG HWHQVLYH UHFUHDILRQ IDFLOLILHY LQFOXGLQJ VKXTIOHERDUG WHQQLY DQG YRUWH\EDO FRXUIV

7KH IZR QHZ 37KWG *HQHUDILRQ™ KRVSLIDO EXLOGLQJV DN = HWI +DYHQ UHIOHFIHG 9$fV VKLII IURP XVLQJ
DUFKLIHFIV LQ SULYDWH SUDFILFH IR WIDQGDUGLIHG SODQV  7KH UHVXOILQJ PDLQ KRVSLIDO EXLOGLQJ ZDV FRQWIUXFIHG
Dl VHYHUDO IDFLOLILHV WKURXJKRXH WKH 8QUIHG 6IDIHV LQFOXGLQJ OHIHUDQV KRVSLIDIV LQ &LQFLQQDIL 2KLR
/RXLVYLIOH - HQUXFN\  DQG 2NIDKRPD &L\  2NIDKRPD  7KHVH EXLIGLQJ H[KLELIHG WKH FRPPRQ
FKDUDFIHULVILFV Rl UHG EULFN H[WHULRW QR DUFKLWHFIXUDO RUQDPHQIDILRQ PRGHWI HQIUDQFHV DQG EDQGV RI
IHQHVIUDILRQ DFURVV D00 HOHYDILRQV  7KH EXLOGLQJIV ZHUH FRQILIXUHG EDVHG RQ D FHQIUDO VSLQH ZLIK WUXQFDILQJ
UHIXUQ ZLQJV SURIHFILQJ IURP KH SULPDU\ HOHYDILRQ

7KH QHZ KRVSLIDO ZDV IKH RQO\ IDFLOLIN EXLOV E\ 9% GXULQJ WKH SRV ZDU 37KLUG *HQHUDILRQ™ FRQVIUXFILRQ
FDPSDLJIQ GHGLFDIHG IR WKH FDUH R1 IXEHUFXORXV SDILHQIV  $SSUR[LPDIHON  SHUFHQI RI 9${V SDILHQ! 0RDG LQ

ZDV LQIHFIHG ZLIK WXEHUFXORVLY S5V SDUW RI D SRVl ZDU UHVHDUFK SURJUDP LPSOHPHQN LQ FRQIXQFILRQ
ZUIK IKH $UPHG )RUFHV 9$ LQYHVILIDIHG YDULRXV IUHDPHQIV 1RU IXEHUFXORVLY %\ FKHPRIKHUDS\ 1RU
WXEHUFXORVLY ZDV IIKH 0DUJHVI UHVHDUFK SURJUDP IRU 9% )LYH \HDUV ODIHU 9% KRVSLIDIV ZHUH LQYROYHG
LQ WHVILQJ RI YDULRXV WUHDWPHQI PHDVXUHV IRU WXEHUFXORVLY LQFOXGLQJ WHWILQJ RI QHZ GUXJV ~ 7KH QHZ
KRVSLIDO DV = HWI +DYHQ ZDV OLNHO\ RQH RI WKRVH IDFLOMILHV = KHQ WKH KRVSLIDO RSHQHG LQ ILIWHHQ
SK\VLFLDQV ZHUH GHGLFDIHG VROHO\ R WKH WXEHUFXORVLV ZDUGV ,Q DGGLILRQ WHVILQJ RI QHZ LVRQLDJLG GUXJV
DQG SK\VLFDO IKHUDS\ SURJUDPV IRU IXEHUFXORVLV SDILHQIV ZHUH DOUHDG\ XQGHUZD\

JLYH VFDQW \HDUV ODIIHU WKH VXFFHWIX0 WUHDHPHQI R1 WXEHUFXORVLY UHVXOIHG LQ D UHGXFILRQ RI IXEHUFXORVLV EHGV
IR EHGV DV = HW +DYHQ *UDGXDOO\ ZKDI ZDV RQFH DQ HQILUH EXLOGLQJ GHVLIQDIHG IRU WKH FDUH RI
XEHUFXORXV SDILHQIV EHFDPH FRQYHUIHG 10RRU EN I0RRU R D UHKDELOLIDILRQ FHQIHU %\ IKH QXPEHU
RI' IXEHUFXORXV SDILHQIV KDG GURSSHG IXUWIKHU ~ 7KH KRVSLIDO GHGLFDIHG EHGV IRV WXEHUFXORVLY DQG
SX0PRQDU\ FDUH ZLIK RQO\ DERXW RQH HKLUG RI WKH SDILHQ#V VXITHULQJ IURP WXEHUFXORVLV DV VIDIHG E\ =U
ALFKRODV = f(VRSR FKLHI RI lIKH SXOPRQDU\ GLVHDVH GHSDUIPHQI 37KHUH DUH QRZ PRUH FDVHV RI 0XQJ FDQFHU
IKDQ RI WXEHUFXORVLY ~

%\ WKH PLG V' WKH GHIHULRUDILRQ RI UIKH IDFLOUN\ DQG D GHFUHDVH LQ SDILHQW ORDG WKUHDWHQHG WKH
DFFUHGLIDILRQ RI WKH UHVLGHQF\ SURJUDP ZLIK <D(H 7R DGGUHW IIKH IRUPHU IKH = HW +DYHQ KRVSLIDO
XQGHUZHQW D PDWLYH XSJUDGH FDPSDLIQ 7KH PRVI KLIK SURILOH FKDQJH ZDV IIKH UHQRYDILRQ RI WKH WZR
0DUJH EXLOGLQJIV FRQVIUXFIHG E\ 9% LQ %\ WKH HDUO\ V' IKH H[WHULRU VNLQ KDG GHIHULRUDIHG IR WKH
SRLQW UHSODFHPHQI ZDV UHTXWHG ~ %RIK RI WKH WZR V KRVSLIDO EXLOGLQJV UHFHLYHG QHZ VNLQV RI PHIDO

3BCPLQLVIDIRU IR = HGLFDIH 9$ +RVSLID0 ~ 1HZ +DYHQ (YHQLQJ SHILVIHU  BHSIHPEHU 3 %HG 9% +RVSLID0
" HGLFDIHG D = HW +DYHQ ~ 1HZ +DYHQ (YHQLQJ SHILWHU ~ 6HSIHPEHU

3 K /DUJHI = LIK 3DILHQIV 9% +RVSLID0O ODUNV )LIK <HDU “ >1HZ +DYHQ SHILVIHUG >FD @ &ROHFILRQV Rl 1HZ +DYHQ
3XE(LF ZLEUDU\ 1HZ +DYHQ &RQQHFILFXII

SGPLQLVIUDIRU RI OHIHUDQV SHDLUV $QQXD0 SHSRUK IRU IKH )LVFDO <HDU HQGLQJ ~XQH = DVKLQJIRQ =& *RYHUQPHQI
3ULQIQJ 211LFH
SGPLQLVIUDIRU RI OHIHUDQV SHDLUIV $QQXD0 SHSRUK IRU IKH YLVFDO <HDU HQGLQJ ~XQH = DVKLQJIRQ ™ & *RYHIQPHQI

3ULQIQJ 211LFH
31HZ 9 $ +RVSLIDO BILHWHY 7 % &DUH ~ 1HZ <RUN 7LPHV  $SUL0
3 K /DUJHVI
3 = HVil +DYHQ O +RVSLID) ~ 7KH 1HZ +DYHQ SHILVIHU ~ 6HSI
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DQG JODW LQ 7KH UHQRYDILRQ SURIHFIl DOVR LQFOXGHG QHZ 1LUH DQG VDIHIN VAVIHPV QHZ (DERUDIRULHV

DQG QHZ HOHFIULFDO VAVIHPV

BIDIHPHQN R 6LIQLILFDQFH

7KH OHIHUDQV KRVSLIDO DIl = HVIl +-DYHQ LV D XQLTXH KRVSLIDO ZLIKLQ KH QHIZRUN RI 9 KHDOIKFDUH DV IKH RQO\
KRVSLIDO FRQWUXFIHG E\ O VSHFLILFDOON IRU #KH FDUH RI WXEHUFXORXV SDILHQIV DV SDUI RI WKH 7KLUG
*HQHUDILRQ RI QHIHUDQV KRVSLIDIV ,Q DGGLILRQ O XILLLJHG DQ H[LVILQJ WXEHUFXORVLY KRVSLIDO IURP WKH
SUHYLRXV JHQHUDILRQ  ZKHQ IXEHUFXORVLY IUHDIIPHQI UHOLHG RQ IUHVK DLU UDHKHU #KDQ GUXJ IUHDIPHQI ,QVIHDG RI
FOHDULQJ IIKH VLIH DQG UHPRYLQJ IKHVH H[IDQI EXLOGLQIV DV ZDV OV VIDQGDUG FRXUH RI DFILRQ DIl RIKHU
7KLUG *HQHUDILRQ IDFLOLILHV IKH RULJLQDO KRVSLIDO ZDV LQFRUSRUDIHG LOIR KH QHZ IDFLOLIN

7KH KHDY\ DOWHUDILRQV RI WKH H[WHULRU RI %XLOGLQJIV DQG PRVI QRIDEO\ WKH QHZ DGGLILRQV DQG
UHSODFHPHQI RI IKH H[WHULRU 1LQLVKHV KDYH FRPSURPLVHG VHYHUHON IKH KLVIRULF TXDOLILHV R WKHVH iZR 7KLUG
*HQHUDILRQ EXLOGLQJV ~ 7KH H[SDQVLRQ RI VXUIDFH SDUNLQJ ORIV KDV UHPRYHG WKH PDIRULI\ RI §KH RULILQDO
0DQGVFDSLQJ DQG UHFUHDILRQDO IDFLOLILHV 7KH RIKHU QRIDEOH FKDQJH LV WKH DGGLILRQ RI VPDOOHU 0DUJHON\
HPSRUDUN\ EXLOGLQJV VFDIHUHG WKURXJIKRXW WKH FDPSXV

" HVSUIH IKHVH FKDQJHV PDQ\ RI IKH KLVIRULF HOHPHQIV RI FDPSXV UHPDLQ 9SSV FRQWUXFILRQ LQFOXGLQJ
%XWGLQJ  DQG KDV EHHQ OLPLIHG ODUJHON IR WKH DUHDV DURXQG IIKH RULJLQDO = LQFKHVIHU KRVSLIDO
DIORZLQJ WKH KLVIRULF KRVSLIDO FRQILIXUDILRQ IR UHPDLQ LQIDFY 7KH EXLOGLQIV RI IKH IRUPHU = LQFKHVIHU
KRVSLID) UHPDLQ LQ RSHUDILRQ. VHYHUDO FRQILQXLQJ LQ IIKHLU RULJILQDO IXQFILRQ 7KH HIDERUDIH JDIH RQ &DPSEH(
SYHQXH UHPDLQV IKH KDOOPDUN RI WKH HQIUDQFH fIR WKH IDFLOLIN GHVSLIH iKH FKDQJHV LQ IKH IDFLOLIN QDPH

7KH = HVIl +DYHQ KRVSLIDO UHIDLQV IKH LQIHJULILHV RI GHVLIQ ZRUNPDQUKLS DQG IHHILQJ 7KH UHIHQILRQ RI LIV
KLVIRULF DSSHDUDQFH FRPELQHG ZLUIK PLQLPDO UHFHQI LQIUXVLRQV UHQGHU = HVIl +DYHQ LQ SRWHWLRQ RI HIKH
HOHPHQIV RI VLIQLILFDQFH IRU LQFOXVLRQ LQ iKH 1DILRQDO SHILWIHU RI +LWRULF 30DFHV DV D KLVIRULF GLVIULF!
XQGHU &ULIHULRQ $ IRU KHDOIK  PHGLFLQH RQ D QDILRQDO 0HYH ,Q DGGLILRQ IKH VLIQLILFDQFH RI IKH 6FRSHY
YHXVIPDQQ GHVLIQHG IXEHUFXORVLY KRVSLIDO DQG %HDIUL[ )DUUDQG GHVLIQHG HQIUDQFH JDIHV UHQGHU IIKH KLWIRULF
GLVIULFI HOLILEOH XQGHU &ULIHULRQ & RQ D QDILRQDO 0HYH

3 = HVW +DYHQ 9QHIHUDQV +RVSLID0 )DFHV &KDQJLQJ 3RSXIDILRQ ~ 1HZ <RUN 7LPHV ~ 6HSIHPEHU 33DIHWRQ $VYNV +RXVH
3UREH Rl 9% 3URIHFI ~ %RVIRQ +HUDIG ~ $SULO
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BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
ODIRU %LEILRIUDSKLFD) SHIHUHQFHV

%LEOLRJUDSK\  &L#H IKH ERRNV DUILFOHV DQG RWKHU VRXUFHV XVHG LQ SUHSDULQJ WKLV IRUP

+DQQDK /LQGVD\ DQG 6XVDQ %DUUHIll 6PLIK 8QLIHG 6IIDIHV 7KLUG **HQHUDILRQ QHIHUDQV +RVSLIDO
1DILRQDO SHILVIHU RI +LWRULF 30DFHV OXOILSOH 3URSHUIN = RFXPHQIDILRQ 6HSIHPEHU

,JQRIIR ODU\ -R &DSILYH RI WKH /DEUNQIK 6DUDK / = LQFKHWHU —+HLUHVV IR WKH SLI0H
JRUIXQH &RIRPELD O2 8QLYHWLIN RI OLVWRXUL 3UHW

9DULRXV 1HZ +DYHQ SHILVIHU 1HZ +DYHQ &RQQHFHLFXI
ODULRXV 1HZ <RUN 7LPHV 1HZ <RUN &L\ 1HZ <RUN

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
3UHYLRXV GRFXPHQWDWLRQ RQ IL0H 136

BBBB SUHILPLQDU\ GHIHUPLQDILRQ RI LQGLYLGXDO OLVILQJ &)5 KDV EHHQ UHTXHWIHG
BBBB SUHYLRXVO\ OLVIHG LQ WKH 1.DHLRQDO SHILVIHU

BBBB SUHYLRXVO\ GHIHUPLQHG HOLJLEOH E\ WKH 1DILRQDO SHILWHU

BBBB GHVLJQDIHG D 1.DILRQDO +LVIRULF /DQGPDUN

BBBB UHFRUGHG E\ +LVIRULF $PHULFDQ %XL0GLQJV 6XUYH\  BBBBBBBBBBBB

BBBB UHFRUGHG E\ +LVIRULF $PHULFDQ (QJLQHHULQJ SHFRUG BBBBBBBBBB

BBBB UHFRUGHG E\ +LVIRULF $PHULFDQ /DQGVFDSH 6XUYH\ BBBBBBBBBBB

3ULPDU\ O0RFDILRQ RI DGGLILRQDO GDIWD

BBBB 6IIDIH +LVIRULF 3UHVHUYDILRQ 211LFH
BBBB 2/IKHU 6IiDIH DIHQF\
BBBB )HGHUDO DIHQF\
BBBB /RFD) JRYHUIQPHQI
BBBB SQLYHWLN
B[BB 2IKHU
1DPH RI UHSRVLIRU\  &RIHFILRQV RI 9SV YHGHUDO 3UHVHUYDILRQ 211LFH = DVKLQJIRQ
" &

+LWRULF SHVRXUFHV 6XUYH\ 1XPEHU LI DWLIJQHG BBBBBBBBBBBBBBBB
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BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBB
*HRJIUDSKLFDO = DWD

$FUHDJH RI 3URSHUIN BB DFUHVBBBBBB

8VH HUIKHU IKH 87O V\VIHP RU (DILIXGH 0RQJLIXGH FRRUGLQDIHV

/DILIXGH ZRQJILWXGH &RRUGLQDIIHV GHFLPDO GHIUHHV
"DIXP LI RIKHUWKDQ = *6 BBBBBBBBBB
HQWHU FRRUGLQDIHV ¥R GHFLPDO SODFHV

/DILIXGH /RQJLIXGH

/DILIXGH /RQJLIXGH

/DILIXGH /RQJLIXGH

/DILIXGH /RQJLIXGH
2U

870 5HIHUHQFHV
" DIXP  LQGLFDIHG RQ 8676 PDS

1$" RU 1$-
=RQH (OVILQJ 1RUIKLQJ
=RQH (OVILQJ 1RUIKLQJ
=RQH (OVILQJ 1RUIKLQJ
=RQH (OVILQJ 1RUIKLQJ
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OHUED) %RXQGDU\ ™ HVFULSILRQ ™ HVFULEH IKH ERXQGDULHV RI IIKH SURSHUIN

6HH DIfDFKHG PDS

%RXQGDUN\ -XVILILFDWLRQ  ([SODLQ ZK\ IKH ERXQGDULHV ZHUH VHOHFIHG
&XUUHQW ERXQGDULHV RI WKH = HWIl +DYHQ 9HIHUDQV KRVSLIDO

BBBBBBBBBBRBBBBBREBRRBBEBREERRRBEEREEERBREBREBBRRBEBBEEEBRBBBBEEBBRBBBBBEEBBBEE
YRUP 3UHSDUHG %\

QDPH ILIcH B/LQGVD\ 6 +DQQDK _3URIHFI ODQDJHUBBBBBBBBBBBBBBBBBBBBBBBBBBB
RUJDQL]DILRQ BS_ &KUVIRSKHU *RRGZLQ  $VVRFLDIHV ,QF BBBBBBBBBBBBBBBBBBBB
VIUHHI QXPEHU B -HIIHWRQ +Z\ 6XLIH $BBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
FUN RUIIRZQ_1HZ 2UHDQV BBBBBBBBB VIDIH BB/$BBBBBBBB ]LS FRGH B BBBBB
H PDLOBBIKDQQDK#£UFJRRGZLQ FRPBBBBBB
IHHSKRQH BB BEBBBBBBBBBBB
GDiH BBBBBBB-X0\ BBBBBBBBBBBBBBB

BBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

$GGLILRQDO = RFXPHQIDILRQ

6XEPLI'KH IRIRZLQJ LIHPV ZLIK WKH FRPSIHIHG IRUP

e ODSV $86*6PDSRUHTXLYDIHQI ~ RU  PLOXIH VHULHV LQGLFDILQJ IKH SURSHUINV
ORFDILRQ

e  GNHIFK PDS IRU KLVIRULF GLVIULFIV DQG SURSHUILHV KDYLQJ 0DUJH DFUHDJH RU QXPHURXV
UHVRXUFHV  _ H\ D00 SKRIRJUDSKV IR WKLV PDS

o  HGGLILRQDO HPV  &KHFN ZLIK IKH 6+32 732 RU )32 IRU DQ\ DGGLILRQDO LIHPV
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136 )RUP 20% 1R
= HVIl +DYHQ 9% +RVSLIDI 1HZ +DYHQ &7
1DPH RI 3URSHUN &RXQI\ DQG 6IDIH
3KRWIRJUDSKYV
6XEPLY FOHDU DQG GHVFULSILYH SKRIRJUDSKV  7KH VL]H Rl HDFK LPDJH PXVIl EH [ SL[HOV
PLOLPXP [ SUHIHUUHG D SSL SL[HOV SHU LQFK RU 0DUJHU - H\ D00 SKRIRJUDSKV

IR WKH VNHIFK PDS (DFK SKRIRJUDSK PXVIl EH QXPEHUHG DQG IKDI QXPEHU P XWi FRUUHVSRQG IR
IIKH SKRIRJUDSK QXPEHU RQ WKH SKRIR 0RJ  )RU VLPSOLFLIN WKH QDPH RI IKH SKRIRJUDSKHU
SKRIR GDIiH HIF PD\ EH (LVIHG RQFH RQ #KH SKRIRJUDSK 0RJ DQG GRHVQfI QHHG IR EH 0DEHOHG RQ
HYHU\ SKRIRJUDSK

3KRIR ZRJ

= HVIl +-DYHQ OHIHUDQV +RVSLID0
= HW +DYHQ &RQQHFILFXI
1HZ +DYHQ &RXQN

/LQGVD\ +DQQDK
$SUL

GRXIKHDVI HIHYDILRQ RI %XL0GLQJ ~ &DPHUD SRLQIHG QRUIK

GRXIKHDVI HIHYDILRQ RI %XL0GLQJ  ZLIK RXWSDILHQN FOLQLF DGGLILRQV LQ IRUHIURXQG
&DPHUD SRLQIHG QRUIKZHVI

1RUIKHDVIl HOHYDILRQ RI %XL0GLQJ ULJKIN'VLGH RI LPDJH DQG QRUIKZHWI HOHYDILRQ RI
%XL0GLQJ  OHIWVLGH RI' LPDJH ZLIK FRQQHFILQJ FRUILGRUW  &DPHUD SRLQIHG VRXIK

" HIDLO RT QRUIKHDVI HOHYDILRQ RI %XL0GLQJ &DPHUD SRLQIHG VRXIKZHVI

GRXIKHDV HIHYDHLRQ RI %XLOGLQJ &DPHUD SRLQIHG QRUIKZHVI

1RUIKZHVI HOHYDILRQ RI %XL0GLQJ ~ &DPHUD SRLQWHG VRXHKHDVH

1RUIK FRUQHU RI %XL0GLQJ &DPHUD SRLQIHG VRXIK

BRXIKZHVI HHYDILRQ RI %XLOGLQJ D IRUHJURXQG  8SSHU SRUILRQ RI %XLIGLQJ
YLVLEOH LQ EDFNJURXQG  &DPHUD SRLQIHG QRUIKZHWI

(QIUDQFH JDIHV RQ &DPSEHW $YHQXH &DPHUD SRLQIHG VRXIK

6RXIK FRUQHU RI %XL0GLQJ LQ IRUHIURXQG ZLIK %XL0GLQJI LQ EDFNJURXQG  &DPHUD
SRLQIHG QRUIKZHVY

BRXIKZHVI HIHYDILRQ RI %XLOGLQJ &DPHUD SRLQWHG QRUIKHDWI

%XLGLQJ  LQ IKH IRUHIURXQG ZLIK RULILQDO EULFN FODGGLQJ  %XLOGLQJ  LQ EDFNJURXQG

ZLIK QHZ VIDLQOHVV VIHHO VNLQ ,PDJIH FLUFD &RXUIHVA R (QILQHHULQJ ™ HSDUIPHQI
= HVIl +DYHQ &DPSXV 9% &RQQHFILFXI +HDUIKFDUH = HVW +DYHQ &RQQHFILFXI
300Q RI ([LVILQJ %XL0GLQIV DQG SILOLILHV &RXUIHV\ RI (QJLQHHULQJ ™ HSDUIPHQH

= HVIl +DYHQ &DPSXV 9% &RQQHFILFXI +HDUIKFDUH = HVW +DYHQ &RQQHFILFXI
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136 )RIP 20% 1R
= HVIl +DYHQ 9% +RVSLIDI 1HZ +DYHQ &7
1DPH RI 3URSHUN &RXQIN DQG 6IDIH

3DSHUZRUN SHGXFILRQ $Fl 6WDIHPHQN 7KLV LQIRUPDILRQ LV EHLQJ FRWHFIHG IRV DSSILFDILRQV IR IKH 1DILRQD) SHILVIHU RI +LVIRULF
3IDFHV IR QRPLQDIH SURSHUILHV IRV (VILQJ RU GHIHUPLQH HILJLELLN IRV VILQJ IR 0LV SURSHUILHV  DQG IR DPHQG H[LVILQJ IVILQJIV  SHVSRQVH
IR WKLV UHTXHWW LV UHTXWHG IR REIDLQ D EHQHILI LQ DFFRUGDQFH ZUIK IIKH 1DILRQD! +LVIRUF 3UHVHUYDILRQ $FIl DV DPHQGHG 86&
HIf VHT
(VILPDIIHG %XUGHQ BIDIHPHQW  3XELF UHSRUILQJ EXUGHQ IRU KLV IRUP LV HVILPDIHG R DYHUDJH KRXUV SHU UHVSRQVH LQFIXGLQJ
ILPH IRV UHYLHZLQJ LQVIUXFILRQV  JDIKHULQJ DQG PDLQIDLQLQJI GDID DQG FRPSIHILQJ DQG UHYLHZLQJ IKH IRUP = HFI FRP PHQIV UHJIDUGLQJ
KLY EXUGHQ HVILPDIH RU DQ\ DVSHFH RI KLV IRUP IR IKH 21ILFH Rl 31DQQLQJ DQG 3HUIRUPDQFH ODQDJHPHQI 8 6 “HSI RI IKH ,QIHULRY

& GIHHI 1= = DVKIQJIRQ "&
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3KRIR = HWI +DYHQ &DPSXV 9% &RQQHFILFX +HDUKFDUH 6\VIHP = HWi +DYHQ &RQQHFILFXI $SUL
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